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Market overview  
Covered Bonds 
Authors: Dr Frederik Kunze // Lukas Kühne // Alexander Grenner 

 

 Primary market: all calm ahead of the ECBC Conference and ECB meeting 
 Having reported on brisk primary market activities in the previous edition of our weekly 

publication, this time around there is little in the way of news to discuss. Given that the 
ECBC Conference is set to take place in Porto this week, in addition to an interest rate deci-
sion from the ECB, it is certainly likely to be the case that the majority of issuers brought 
forward their funding activities to last week or are perhaps waiting for the impacts of these 
two events to become clear. We have outlined our expectations of this week’s meeting of 
the ECB Governing Council in detail as part of a Fixed Income Special, in which we dis-
cussed the three most likely scenarios. Nevertheless, we can report some good news in 
relation to a debut on the covered bond market for EUR sub-benchmarks: as we explain in 
greater detail as part of a focus article in this present edition of our weekly publication, 
Banca Sella from Italy was active in this sub-segment of the market with a covered bond in 
the amount of EUR 400m (maturity: 4.3y). The deal performed respectably and tightened 
by four basis points from the original guidance of ms +68bp area to a final spread of 
ms +64bp (bid-to-cover ratio: 1.8x). As far as the breakdown of the allocation is concerned, 
there was huge interest from Italy (51%) and the Nordics (19%), while banks constituted 
the most significant investor category with a share of 55%. 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 

- - - - - - - - - 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

 Secondary market: activity thin on the ground 
 Over on the secondary market, there is little in the way of turnover to report this week 

owing to the impending interest rate decision and ECBC Conference. Deals from last week 
have performed only marginally, while spreads have mostly been at the re-offer level or 
have narrowed slightly. Accordingly, up to now no clear spread trend has emerged follow-
ing the end of the summer break and many investors seem to still be playing a waiting 
game in the expectation that the coming week will see a return to a period with significant-
ly higher market dynamics, including numerous new issues. 

 Moody’s I: risk assessments for APAC covered bond markets 
 Within the framework of a recent Sector Profile, the risk experts from Moody’s recently 

also commented on their coverage of the covered bond growth markets in the Asia-Pacific 
(APAC) region. Overall, covered bonds in Australia, New Zealand, Japan, Singapore and 
South Korea are characterised by high credit quality, which is reflected in the strength of 
the corresponding sovereign ratings and the creditworthiness of the issuing banks. In terms 
of risk factors for residential mortgages, the risk experts highlight aspects including elevat-
ed interest rates, stubborn inflation, volatile real GDP growth and rising unemployment. 
Covered bonds in the APAC region all have the top rating of Aaa. 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12781?cHash=b8e6966f32e8c350ec80716d8482796c
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 Scope: achievements of the Covered Bond Directive and outlook for ESNs 
 In a recent commentary, risk experts from the rating agency Scope outlined the achieve-

ments of the European Covered Bond Directive and also focused on European Secured 
Notes (ESN). In terms of the covered bond rating methodology adopted by Scope, the ma-
jority of jurisdictions now benefit from the best possible “governance support uplift”, 
which is also due to the implementation of the directive. Scope’s risk experts also make it 
clear that the ESN concept could contribute to improve refinancing conditions for banks – 
particularly in relation to lending to small and medium-sized enterprises (SMEs). However, 
the rating agency does also point out that this would not necessarily lead to an increase in 
the total volume of financing for SMEs. On the risk side, Scope additionally makes it clear 
that ESNs – in contrast to securitisations – do not free up capital, but rather tie it up. As a 
rating agency, Scope ranks among External Credit Assessment Institutions (ECAI) approved 
for the Eurosystem Credit Assessment Framework (ECAF). As such, Scope ratings can be 
used to meet the credit requirements for marketable assets in the context of Eurosystem 
monetary policy operations. 

 Moody’s II: a look at the six largest banks in Spain  
 With an outstanding volume totalling EUR 68bn (incl. multi-cedulas), Spain is among the 

five largest covered bond jurisdictions in the EUR benchmark segment. In the year to date, 
a total of EUR 2.1bn has been placed by Spanish issuers. The risk experts from Moody’s 
recently focused on the six largest Spanish banks and emphasised that they reported ag-
gregated net income of EUR 16.1bn (+25% Y/Y) for the first half of 2024. For 2024, the risk 
experts expect profitability to improve again compared with 2023, even if earnings mo-
mentum is likely to weaken slightly in the second half of the year. In its report, Moody’s 
states that capital and liquidity resources are strong overall. In the view of the risk experts 
from Moody’s, liquidity coverage will remain high even when TLTRO III repayments, which 
will be boosted not least by growth on the deposit side, are factored into the equation. The 
banks in the spotlight here, Banco Bilbao Vizcaya Argentaria (BBVA), Banco Santander, 
CaixaBank, Banco Sabadell, Unicaja Banco and Bankinter, together account for an out-
standing volume of benchmark bonds in the amount of EUR 49.8bn. For the jurisdiction as 
a whole, we expect a gross issuance volume of EUR 4bn in 2024, which, taking into account 
maturities of EUR 6.3bn, would result in a negative new net supply for the year. In conjunc-
tion with the current spread landscape and the trend towards improved credit quality of 
Spanish issuers as a result of newly implemented legislation in Spain, we take the view that 
new issues placed over the next few months are likely to come with scarcity premiums to a 
certain degree. 
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Market overview 
SSA/Public Issuers 
Authors: Dr Norman Rudschuck, CIIA // Christian Ilchmann // Lukas-Finn Frese 

 

 ECB preview: Caution – rate cut at the gates 
 So it continues in September: the interest rate turnaround that can be characterised as 

“good things come in small packages”. We will continue to refer to the often-quoted meet-
ing-by-meeting approach even beyond 2024. In our opinion, this was neglected in June 
and, contrary to the eternal preaching (key mantra: “We never pre-commit!”), a reduction 
was decided on far too early. The second cut is very likely to follow in September: an ex-
panded database plus new staff projections indicate this. An added challenge this time is 
that the ECB’s Governing Council decided to make changes to its monetary policy frame-
work in March 2024. The interest rate for the main refinancing operations (MROs) will be 
adjusted so that the gap between the interest rate for the MROs and the deposit rate is 
reduced from the current 50 basis points to 15 basis points. The rate for the marginal lend-
ing facility will also be adjusted so that the gap between the rate for the marginal lending 
facility and the interest rate for the MROs remains unchanged at 25 basis points. In our 
current ECB preview we present three possible scenarios for the ECB’s decision tomorrow 
(Thursday 12.09.). We think the most likely scenario is that the ECB cuts the interest rate 
for the deposit facility (DFR) from the current 3.75% to 3.5%. Then the rate of the main 
refinancing operations (MRO) would fall from the current 4.25% to 3.65% in order to meet 
the new conditions of the corridor. The marginal lending facility (MLF) rate would also be 
reduced by 60bp to 3.9% from the current level of 4.5%. We greatly anticipate all meetings 
at which new staff projections come into play. The most likely timetable includes at most 
one further reduction in 2024, probably in December. 

 Baden-Wuerttemberg officially mandates Scope 
 The federal state of Baden-Wuerttemberg (ticker: BADWUR) has officially mandated the 

European rating agency Scope Ratings GmbH, based in Berlin, to evaluate its creditworthi-
ness. Previously, only the US agencies S&P and Moody’s had given BADWUR a mandated 
rating. To recap: while Scope had already prepared a publicly available rating for the Ger-
man sub-sovereign in advance, this was not a mandated basis from the federal state. Ba-
den-Wuerttemberg therefore became the sixth issuer from the German Laender segment 
to officially commission Scope to prepare a credit rating (cf. weekly publication from 08 
May). It sees this as an opportunity to strengthen the position of a European rating agency. 
“Until now, the rating market has been dominated by the big US agencies. A European 
rating agency is therefore a sensible addition. A further rating is also an advantage for us 
when communicating with the capital market,” as Baden-Wuerttemberg finance minister 
Dr Danyal Bayaz explains in reference to this decision. Scope issues ratings for all 16 Ger-
man Laender. However, a distinction must be made as to whether the issuer has officially 
mandated the agency and the rating is therefore publicly accessible. Baden-Wuerttemberg 
was the only German federal state to date for which a publicly accessible rating was avail-
able without a mandate. 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12781?cHash=b8e6966f32e8c350ec80716d8482796c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12781?cHash=b8e6966f32e8c350ec80716d8482796c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12522?cHash=2d862258ec85d0e65927fa935a18c16b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12522?cHash=2d862258ec85d0e65927fa935a18c16b
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 NRW.BANK: Social housing promotion increased significantly in the first half of the year 
 The German regional promotional bank NRW.BANK (ticker: NRWBK) has presented its  

promotional funding figures for H1/2024. As detailed in the corresponding press release, in 
the first six months of the current year, NRW.BANK granted funding with a total volume of 
EUR 4.2bn. The volume of new commitments is therefore just below the level of H1/2023 
at EUR 4.5bn, although developments in the individual funding areas were very mixed. 
While social housing promotion in the first half of 2024 saw an increase of +37% compared 
with the same period in the previous year (H1/2024: EUR 1.3bn; H1/2023: EUR 932.5m), 
committed funding in the field “Economy” fell by -20% (H1/2024: EUR 1.2bn; H1/2023: 
EUR 1.5bn). In the promotional field “Infrastructure/Municipalities”, the demand for new 
financing in the first six months of 2024 fell significantly overall by -17% to EUR 1.7bn 
(H1/2023: EUR 2.1bn). The welcome rise in housing promotion is mainly due to the strong-
er demand in the two programmes “NRW.BANK.Nachhaltig Wohnen” for sustainable hous-
ing and “NRW.BANK.Wohneigentum” for home ownership. Both programmes were partic-
ularly attractive because of the discounted interest conditions. According to NRW.BANK, 
the decline in economic development described above illustrates the ongoing normalisa-
tion of the promotional business to pre-pandemic levels. Nevertheless, programmes aimed 
at the future viability of companies in North Rhine-Westphalia developed positively: In 
H1/2024, a total of EUR 71.1m was granted via the “NRW.BANK.Effizienzkredit” (efficiency 
loans) programme, representing an increase of +34% compared with the same period in 
the previous year. The “NRW.BANK.Digitalisierung und Innovation” (digitalisation and in-
novation) programme even posted increased demand of +96% (H1/2024: EUR 73.7m; 
H1/2023: EUR 37.6m).  

 KfW: Further milestone in digital bond segment 
 At the end of August, Kreditanstalt für Wiederaufbau (KfW; ticker: KFW) successfully issued 

a digital bond in the form of a crypto security in accordance with the German Electronic 
Securities Act (eWpG). In so doing, blockchain technology was used to process the transfer 
of central bank money for the first time. The transaction took place as part of the Europe-
an Central Bank’s (ECB) exploration phase to test new technologies for the processing of 
distributed ledger technology (DLT)-based financial market transactions in central bank 
money. With its bond, which was settled on 28 August 2024 – just one day after final pric-
ing – KfW tested the monetary processing of the issue of a blockchain-based digital bearer 
bond using the Trigger Solution of the German Bundesbank. The KfW bond has a volume of 
EUR 50m, a fixed coupon of 3.46% and a three-month maturity. Setting the maturity of the 
bond before completion of the ECB exploration phase at the end of November ensures 
that the entire life cycle of the security is mapped using the Trigger Solution. Gaetano Pan-
no, Head of Transaction Management at KfW, comments: “The involvement as an issuer in 
the ECB trials enables us to test automated payment processing and a delivery-versus-
payment transaction, i.e. an immediate ‘bond-versus-payment’ transaction, in the pro-
cessing of a blockchain-based digital bond for the first time. The use of the Trigger Solution 
significantly speeds up processing for securities issuance, reduces operational risks and 
increases efficiency.” The largest German promotional bank had issued its first blockchain-
based digital bond in accordance with the German Electronic Securities Act in July. The 
processing was carried out in central bank money without any interaction between the 
blockchain technology and the payment system. 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12662?cHash=fa8ff9d5411fd904ccb297807a4b6339
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 MuniFin publishes Half Year Report 2024 
 The Finnish municipal financier Municipality Finance (MuniFin; ticker: KUNTA) has pub-

lished its Half Year Report for the months January to June 2024. As stated in the corre-
sponding press release, MuniFin maintained steady operations in the first half of 2024 
despite the challenges in the operating environment. The net operating profit excluding 
unrealised fair value changes of the Finnish institution amounted to EUR 89m, exceeding 
the previous year’s figure by +9.6% (H1/2023: EUR 81m). The increase in net operating 
profit was boosted mostly by rising short-term market rates and lower expenses than in 
the comparison period. As such, net interest income grew by +3.4% and amounted to  
EUR 129m (H1/2023: EUR 124m). New long-term customer financing increased between 
January and June 2024 to stand at EUR 2.4bn. Long-term customer financing (long-term 
loans and leased assets) excluding unrealised fair value changes totalled EUR 34.3bn at the 
end of June 2024, reflecting an increase of +4.0% across the reporting period (H1/2023: 
EUR 32.9bn). The total amount of green finance aimed at environmentally sustainable 
investments and social finance aimed at investments promoting equality and communality 
increased by +15.7% during the reporting period. The ratio of green and social finance to 
long-term customer financing excluding unrealised fair value changes grew to 23.7%. At 
the end of June 2024, total funding amounted to EUR 44.5bn. On the refinancing side, 
MuniFin raised EUR 4.9bn in new (long-term) funding on the international capital markets 
in the reporting period. New issues included two bonds in EUR benchmark format with an 
aggregated volume of EUR 2bn. MuniFin intends to raise around EUR 9.5bn in new funding 
this year. 

 NWB: Increase in investments in Dutch public sector 
 The Dutch agency Nederlandse Waterschapsbank (NWB; ticker: NEDWBK) posted an in-

crease in its loan portfolio in the first half of the current year to a new record level of  
EUR 55.9bn. A total of EUR 4.4bn in funding was made available to customers in the Dutch 
public sector in the period under review (January to June). This was significantly more than 
in the first six months of last year (EUR 2.8bn). According to NWB, in particular it recorded 
strong growth in demand for loans from housing associations. This growth is closely linked 
to the necessary investments to improve the sustainability of the existing housing stock 
and new builds, which will largely result from the national performance agreements con-
cluded in 2022 between the housing sector, the Woonbond (organisation representing 
tenants), the municipalities and the Dutch government. The net profit of the municipal 
financier for the first half of 2024 amounted to EUR 58m, compared with EUR 72m in the 
first half of 2023. Profit is lower than last year, when a better result from financing transac-
tions was achieved. Meanwhile, net interest income amounted to EUR 122m and is slightly 
below the level of H1/2023, when it amounted to EUR 124m. In terms of capital market 
activities, NWB raised EUR 6.1bn in long-term funding across the reporting period. Around 
60% of this (EUR 3.9bn) was raised via the issuance of ESG bonds (Water Bonds and SDG 
Housing Bonds). As at the reporting date, more than 40% of NWB’s outstanding volume 
was attributable to ESG bonds. 

https://nwbbank.com/en/investor-relations/water-bonds
https://nwbbank.com/en/investor-relations/sdg-housing-bonds
https://nwbbank.com/en/investor-relations/sdg-housing-bonds
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Primary market 

 During the past trading week that we shall be covering in this section, there continued to 
be brisk activity on the SSA primary market. In this issue, we can report eight new issues in 
benchmark format totalling EUR 11.85bn. Let’s start in chronological order: the marketing 
phase for the mandate of a fresh benchmark with a volume of EUR 500m from the federal 
state of Schleswig-Holstein (ticker: SCHHOL), which we already commented on in our last 
publication, got underway immediately on Wednesday. The bond with a term of six years 
finally came in at ms +13bp in line with guidance. It was followed by the Nordic Investment 
Bank (ticker: NIB) with an Environmental Bond in the five-year maturity segment. Com-
pared with the guidance, the EUR 750m bond was priced one basis point narrower at  
ms +8bp. The Development Bank of Japan (ticker: DBJJP) was also active in the ESG seg-
ment with its first new issue in EUR benchmark format this year: the Japanese bank ap-
proached investors with a sustainability bond that featured a volume of EUR 600m and a 
four-year term. The desired amount was raised at a final spread of ms +30bp (guidance:  
ms +32bp area). At the end of the marketing phase, the order book had filled up to 
EUR 1.5bn. Nederlandse Waterschapsbank (ticker: NEDWBK) from the Netherlands put its 
money where its mouth is: a total of EUR 1.75bn landed in investors’ securities accounts as 
part of a bond deal with a term of three years at a final spread of ms +9bp (guidance: 
ms +10bp area). Yesterday, the Spanish promotional bank Instituto de Crédito Oficial (tick-
er: ICO) took to the trading floor for the third time this year: it was on the hunt for a fresh 
EUR 1bn, which was to be raised over a term in excess of six years. The reoffer spread was 
finally fixed at SPGB +10bp (corresponds to approximately ms +36bp). At the end of the 
marketing phase, the order book had filled up to EUR 1.9bn. The Spaniards were followed 
by the Polish promotional bank Gospodarstwa Krajowego (ticker: BGOSK) with a dual 
tranche totalling EUR 2.25bn. The desired volume amounted to EUR 1.5bn across a term of 
more than ten years with a reoffer spread of ms +150bp (guidance: ms +155bp area) as 
well as EUR 750m over 20 years, the final price for which was fixed at ms +195bp  
(guidance: ms +200bp area). However, the highlight of the past trading week was un-
doubtedly yesterday’s second syndicated transaction by the European Union (ticker: EU; 
please refer to the H2/2024 funding plan for further details). This EU deal arrived on our 
screens in the form of a dual tranche comprising a EUR benchmark and a tap with a total 
volume of EUR 10bn. The fresh EUR 5bn bond with a term in excess of seven years was 
finally priced two basis points tighter at ms +24bp. The order book amounted to EUR 54bn, 
meaning that the deal was more than 10x oversubscribed. In addition, the EU increased its 
EU 3.25% 02/04/50 green bond issued in March by EUR 5bn at ms +90bp (order book:  
EUR 77bn). In other news, we can report on some interesting mandates for the very near 
future: CCCI (EUR 500m, WNG, 3y) and SOGRPR (ESG, 20y). 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 
BGOSK Other 10.09. XS2902087423 10.5y 1.50bn ms +150bp A- / A2/ - - 
BGOSK Other 10.09. XS2902088314 20.0y 0.75bn ms +195bp A- / A2/ - - 
ICO ES 10.09. XS2902091292 6.1y 1.00bn ms +36bp A- / Baa1 / A - 
EU SNAT 10.09. EU000A3L1DJ0 7.2y 5.00bn ms +24bp AAA / Aaa / AA+ - 
NEDWBK NL 04.09. XS2898886754 3.0y 1.75bn ms +9bp - / Aaa / AAA - 
DBJJP Other 04.09. XS2883451044 4.0y 0.60bn ms +30bp - / A1 / A X 
NIB SNAT 04.09. XS2898821033 5.0y 0.75bn ms +8bp - / Aaa / AAA X 
SCHHOL DE 04.09. DE000SHFM964 6.0y 0.50bn ms +13bp AAA / - / - - 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

https://www.nib.int/investors/environmental-bonds
https://www.dbj.jp/en/pdf/ir/credit/sri/framework.pdf
https://commission.europa.eu/document/download/8056ad06-aa17-46e0-b44a-139004324648_en?filename=Factsheet_Funding%20Plan_July-December%202024_3.pdf
https://commission.europa.eu/strategy-and-policy/eu-budget/eu-borrower-investor-relations/nextgenerationeu-green-bonds_en
https://media-mediatheque.sgp.fr/pm_12814_219_219566-y9nbd0tvk2.pdf
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Covered Bonds 
Banca Sella joins the EUR sub-benchmark segment 
Author: Lukas Kühne 

 

 Banca Sella makes its debut on the market for EUR sub-benchmarks 
 Banca Sella approached investors with its first deal in the EUR sub-benchmark segment at 

the end of last week. Besides Banca Sella, two further Italian issuers, namely Banca Popo-
lare dell’Alto Adige (Volksbank Südtirol) and Banco di Desio e della Brianza (Banco Desio) 
have issued covered bonds in this segment of the market in the last couple of years. At 
present, we can report four outstanding EUR sub-benchmarks worth EUR 1.25bn from 
Italy. Only Volksbank Südtirol has raised funding from this market segment ahead of Banca 
Sella this year, having successfully issued a sub-benchmark worth EUR 300m. Overall, the 
EUR sub-benchmark segment in Italy remains poised for further growth.  

 
Banca Sella: a universal bank with a focus on Piedmont 

 Banca Sella is an Italian universal bank based in Biella and is a subsidiary of the Sella Group. 
In addition to its original banking business, the bank also offers its customers insurance, 
leasing, asset management and private banking services, some of which are offered via 
other members of the Sella Group. In geographical terms, the bank focuses on Northern 
Italy with its 285 branches in total (FY 2023), in particular, on the Piedmont region. As at  
30 June 2024, the bank’s credit portfolio consisted largely of unsecured loans (39%) and 
mortgage loans (31%). In regional terms, the private mortgage loans were mainly attribut-
able to Piedmont (H1/2024: 38.3%), Lombardy (10.2%) and Lazio (10.1%). The bank’s fund-
ing consists largely of deposits (H1 2024: 86% of the funding mix), which is supplemented 
by targeted placements on the capital market. As part of its efforts to promote sustainabil-
ity, the bank placed its first green bond worth EUR 100m on the market under its green 
bond framework in March 2023. 

Programme data 

 

Geographical breakdown of cover assets 
July 2024 

 
Mortgage   

34.7%

11.2%

10.2%

8.8%

7.4%

6.3%

4.4%

4.1%

12.9%

Piedmont

Apulia

Lombardy

Lazio

Sicily

Campania

Emilia-Romagna

Veneto

Others

 

Covered bonds outstanding  - 

Cover pool volume  EUR 556.7m 

Current OC (nominal / legal)  - / 5.0% 

Type  100% Residential 

Main country  100% Italy 

Main region  34.7% Piedmont 

Number of loans / Borrowers  6,713 / 6,670 

LTV (based on market value; indexed)  52.2% 

NPL  0.0% 

Fixed interest (Cover Pool / CBs)  85.9% / - 

WA Remaining Terms (Cover Pool)  17.8y 

CB Rating (Fitch / Moody’s / S&P)  - / Aa3 / - 

Source: Issuer, rating agencies, NORD/LB Floor Research 
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 Banca Sella cover pool – an overview 
 In the wake of its sub-benchmark debut, Banca Sella published the cover pool data for its 

covered bond programme for the first time. On 31 July 2024, the cover pool assets totalled 
EUR 556.7m. These consist exclusively of residential mortgages, which are located 100% in 
Italy. Geographically speaking, the largest shares of the cover pool are attributable to 
Piedmont (34.7%), Apulia (11.2%) and Lombardy (10.2%). Following its first EUR sub-
benchmark bond, the OC ratio would amount to 39.2% assuming that the cover pool re-
mained constant. The average value of mortgage loans in the cover pool amounted to 
around EUR 83,000 as at the reporting date of 31 July 2024. Pro rata, mortgage loans val-
ued at EUR 100,000-300,000 constitute the main group, accounting for 45.9% of the cover 
pool. At the end of July, the bank reported an indexed LTV-ratio (based on market values) 
of 52.2%. At 51.4%, the unindexed LTV-ratio is slightly lower than the indexed figure. 

 Covered bond programme has been awarded a provisional rating of Aa3 
 In February 2024, the risk experts at Moody’s published a long-term bank deposit rating 

for Banca Sella for the first time. Previously only Banca Sella Holding (Sella Group) had a 
rating. Moody’s rated the bank’s long term bank deposit rating at Baa3 with a stable out-
look. In its rating report, the agency highlighted the substantial proportion of private cus-
tomer deposits in the funding mix and the high amount of liquid assets as positive factors, 
in particular. Among other aspects, the rating report highlighted the high proportion of 
small and medium-sized enterprises in the loan portfolio and the bank’s lower capitalisa-
tion ratios compared with its peers as challenges. In addition to the issuer, the rating ex-
perts at Moody’s also rate Banca Sella’s covered bond programme. It has a provisional 
rating of Aa3 and a collateral score of 4.9%. The covered bonds also benefit from a pre-
ferred risk weighting under the CRR of 10%. In our opinion, the EUR sub-benchmark deals 
can also be used as Level 2A assets as part of LCR management. The issuer’s newly placed 
deals based on Italian covered bond legislation may also carry the “European Covered 
Bond (Premium)” label. 

 Conclusion 
 Banca Sella’s sub-benchmark bond has increased the number of Italian banks operating in 

the EUR sub-benchmark segment from two to three. From our point of view, the increase 
in Italian issuers since 2023 points to sustained growth in this market segment in particu-
lar, while we also believe that the issue size of EUR 400m for an inaugural sub-benchmark 
also suggests that Banca Sella might issue a benchmark bond in the future. With this issu-
ance volume, a tap that would increase the EUR sub-benchmark to benchmark size cannot 
be ruled out either. Banco Desio, which has meanwhile increased its two sub-benchmark 
transactions from 2023 to benchmark size (each has an outstanding amount of EUR 500m), 
could serve as something of a blueprint in this regard. Although the path is not yet certain 
following a successful debut, we do not see any serious impediments to Banca Sella mak-
ing another appearance on the primary market either. 
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SSA/Public Issuers 
Teaser: Beyond Bundeslaender –  
Autonomous Portuguese regions 
Authors: Dr Norman Rudschuck, CIIA // Christian Ilchmann // Lukas-Finn Frese // assisted by Maike Maas 

 

 Introduction: spotlight on the autonomous regions of Portugal 
 After having already updated our studies on sub-sovereign markets away from the German 

Laender in the form of publications covering Belgium, Canada and Greater Paris (Ville de 
Paris and Île-de-France) earlier this year, we shall be taking a look at the sub-national issu-
ers in Portugal with relevance for the capital market: Madeira (ticker: GOVMAD) and the 
Azores (ticker: AZORES). As part of this teaser article, we shall be providing a brief over-
view of both issuers, which we cover in far greater detail in terms of economic, political 
and regulatory aspects as part of the full study, which is set for publication in the near fu-
ture.  

 
Structure of Portugal 

 Portugal is a decentralised unitary state, which is in reality highly centralised in its organi-
sational structure. The Portuguese mainland is divided into 18 districts (distritos) at the 
highest level, which are each named after their capital, and in turn sub-divided into 308 
counties (municípios) and 3,092 municipalities (freguesias). In contrast, the groups of is-
lands that form the focus of this teaser article have the status “autonomous region” 
(região autónoma) and therefore have their own administration. In addition, Portugal is 
divided into five regions, but these are only of statistical significance. 

 
Current political situation 

 The current head of state, Marcelo Rebelo de Sousa, has been President since 2016. As a 
member of the “Partido Social Democrata” (PSD), he won the election against an inde-
pendent opponent Antonio Sampaio da Novoa in the first round with 52% of the votes 
cast. In 2024, the cabinet headed up by António Costa of the Socialist Party was replaced 
by a government led by the newly elected Prime Minister Luís Montenegro with the cen-
tre-right alliance Social Democratic Party (PSD). This minority government consists of 
twelve PSD ministers and five independent ministers. Since taking office, President Rebelo 
de Sousa has advocated overcoming the social divide resulting from the debt crisis and 
associated austerity measures. As a result of the financial crisis in 2008/09, Portugal en-
countered payment difficulties in the years that followed owing to its substantial govern-
ment debt. In May 2011, the Portuguese government received a bail-out in the amount of 
EUR 78bn from the euro rescue package. During the peak in 2014, government debt 
amounted to 132.9% of nominal GDP (average in the EU: 93.5%). The measures to reduce 
the debt burden envisaged tough reforms, which were associated with far-reaching cuts 
for the population. Since 2015, the economy has largely stabilised. Between 2019 and 
2023, GDP rose by an average of +1.9% year on year. Portugal was hit hard by the COVID-
19 pandemic and suffered a decline in GDP of -8.3% year on year in 2020. Since 2013, un-
employment has been steadily falling and amounted to 6.6% in 2023.  

 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12235?cHash=58e88151340d7527054168a32915458a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=e5da080f13ae8d725a7054fc8554305c
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 Outstanding volumes on the Portuguese sub-sovereign market 
 The Portuguese sub-sovereign market amounts to approximately EUR 5.2bn in outstanding 

maturities overall. The volumes are split between GOVMAD (EUR 2.9bn; 12 bonds) and 
AZORES (EUR 2.3bn; 11 bonds). We have been unable to find any evidence of foreign cur-
rency diversification; accordingly, the FX segment plays no part in the composition of the 
liabilities. A total of around EUR 935m (32% of the outstanding volume) attributable to 
Madeira will not mature until after 2034, while the equivalent value for the Azores is  
EUR 435m (18.8%). The two largest bonds were both issued by GOVMAD (EUR 458m and 
EUR 455m), while the smallest bonds are worth EUR 9.4m and EUR 16m (both AZORES). 
Madeira was the last region to venture onto the primary market in May 2024, when it 
raised a total of EUR 175m with a term of 14 years. As at 28 May 2024, the spread on this 
bond came in at ms +75bp with a corresponding yield of around 3.6%. The rating  
(Baa+ / Ba1 / - ) is largely responsible for this, which at least provides an initial indication of 
the spread for the segment under consideration here. 

 
Fixed coupons dominate issuance activities of Portugal’s holiday islands 

 Fixed coupons account for by far the largest share of the outstanding bonds issued by the 
autonomous regions of Portugal. Of the bonds we have analysed (23), a total of 19 bonds 
featured a fixed coupon, while four are classified as “floating”.  

 
Autonomous regions yet to issue benchmarks 

 Given the lack of benchmark bonds, we have opted not to carry out any detailed analysis 
of spreads or a comparison with peers such as the German Laender, Belgian and Spanish 
regions or Canadian provinces. Moreover, the bonds are not listed in the iBoxx universe 
either, as this contains deals starting with outstanding bond volumes of EUR 1bn per ISIN. 
Nevertheless, GOVMAD and AZORES do offer a pick-up for investors, especially due to 
their ratings and their limited liquidity. In addition, both issuers are likely to be open to 
private placements and certain expectations in terms of yield on the part of institutional 
investors. 

 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12235?cHash=58e88151340d7527054168a32915458a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11806?cHash=f09c513dcffe267443050d915227b0e4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11806?cHash=f09c513dcffe267443050d915227b0e4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
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 Liability mechanism 
 The Portuguese government does not provide an explicit guarantee for the autonomous 

regions. However, in the event that Madeira or the Azores were to encounter payment 
difficulties, Moody’s, for example, believes that it is highly likely that government support 
would be forthcoming (implicit guarantee). Although official support for Madeira from the 
national government ended in December 2015 upon completion of a cost-cutting plan for 
the region, financing is still exposed to the Portuguese treasury. The national government 
approves Madeira’s new borrowing and has guaranteed the region’s bond issues since 
2017. The Portuguese government’s guarantee associated with a 0% risk weight and a Lev-
el 1 classification under the LCR only applies to these bonds. Four of the currently out-
standing bonds were issued prior to this date (exclusively floaters); however, a certain 
degree of caution would be advisable here when selecting investment opportunities. 

 
ECB purchase programmes 

 With regard to the Eurosystem’s purchasing activities under the Asset Purchase Pro-
gramme (APP) and the Pandemic Emergency Purchase Programme (PEPP), it is striking that 
– regardless of the fact that there are no benchmark bonds – bonds issued by both AZORES 
and GOVMAD have been purchased. Under its purchase programmes, the Eurosystem has, 
over time, acquired nine ISINs from AZORES and four from GOVMAD for its portfolio 
through purchases carried out by the Portuguese central bank. 

 
Conclusion 

 Even after the period of favourable financing conditions on the part of the ECB has come 
to an end, we are seeing increasing interest in investment opportunities in the niche mar-
kets which we refer to as “Beyond Bundeslaender”. Our study on mainland Portugal (poli-
tics and economy) and its autonomous regions (issuers) must also be interpreted in this 
light. The traditional SSA portfolio is being supplemented in terms of maturity and/or yield 
and is becoming increasingly diversified. The resilience of the Portuguese economy, which 
was built up in the wake of the sovereign debt crisis in 2014, reached a high point in 2023, 
when total revenues exceeded expenditure for the first time since 2013. The reduction in 
national debt is also testament to the country’s economic and fiscal policy efforts. The 
autonomous regions of Madeira and the Azores, whose budgets have developed solidly, 
are also benefiting from this. The debt levels of both regions are well below 100% of nomi-
nal GDP, with the Azores’ debt level of just under 60% of GDP standing out particularly 
positively. In our view, tourism, which is being promoted in equal measure with the mod-
ernisation of infrastructure, harbours additional growth potential in particular. The rating 
experts at Fitch and Moody’s also rate both regions very positively. For example, in com-
parison with their Spanish peers, the ratings are converging again, which serves to under-
line once again the positive development of the Portuguese autonomous regions even 
during the phase of high inflation. Nevertheless, the difference between explicit and im-
plicit guarantees for the regions and/or individual bonds is key for investors. As a point of 
criticism, we believe that the autonomous regions could improve the quality of their inves-
tor relations presentations, particularly with regard to keeping information up to date. 
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EUR benchmark maturities by month EUR benchmark maturities by year 
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EUR benchmark emission pattern Covered bond performance (Total return) 
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Spread overview1 
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Spread development (last 15 issues) 
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Germany (by segments) 

 

France (by risk weight) 
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ECB tracker 

Asset Purchase Programme (APP) 

 ABSPP CBPP3 CSPP PSPP APP 

Jul-24 8,641 262,403 303,010 2,227,758 2,801,812 

Aug-24 8,398 261,861 302,758 2,217,196 2,790,213 

Δ -243 -541 -252 -10,562 -11,598 

Portfolio development Portfolio structure 
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Expected monthly redemptions (in EURm) 

Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25
Sep-24 -

Aug-25
2023 2024

Jan-25 -

Aug-25

APP 25,590 34,358 26,695 19,721 22,039 36,658 41,660 35,527 27,846 25,290 29,618 14,310 339,312 331,565 334,302 334,255

PSPP 17,505 30,578 21,298 15,643 13,463 24,021 33,379 26,671 20,541 18,261 26,161 13,114 260,635 255,025 264,480 253,586

CSPP 4,738 2,613 2,031 1,944 2,973 3,788 4,279 5,137 2,699 2,940 2,156 562 35,860 31,251 31,380 34,499

CBPP3 2,993 736 3,136 1,790 4,335 8,635 3,709 3,373 4,448 3,864 1,135 468 38,622 35,147 32,173 42,332
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Covered Bond Purchase Programme 3 (CBPP3) 

Weekly purchases Development of CBPP3 volume 
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Public Sector Purchase Programme (PSPP) 

Weekly purchases Development of PSPP volume 
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Source: ECB, Bloomberg, NORD/LB Floor Research  

Pandemic Emergency Purchase Programme (PEPP) 

Portfolio development Weekly purchases 
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Appendix 
Overview of latest Covered Bond & SSA View editions 
 

Publication Topics 

27/2024  04 September ▪ New Pfandbrief issuer: Lloyds Bank GmbH 

▪ Agencies and resolution instruments of the BRRD 

26/2024  21 August ▪ Central bank eligibility of covered bonds 

▪ Teaser: Issuer Guide – German Agencies 2024 

25/2024  14 August ▪ Development of the German property market (vdp index) 

▪ Classification of Supranationals and Agencies under Solvency II 

24/2024  07 August ▪ Transparency requirements §28 PfandBG Q2/2024 

▪ Teaser: Issuer Guide – Spanish Agencies 2024 

23/2024  10 July ▪ Repayment structures on the covered bond market: An update 

▪ SSA review: EUR-ESG benchmarks in H1/2024 

22/2024  03 July ▪ Covereds: Half-year review and outlook for the second half of 2024 

▪ SSA half-year review 2024 

21/2024  26 June ▪ The covered bond universe of Moody’s: An overview 

▪ Teaser: Issuer Guide – Austrian Agencies 2024 

20/2024  19 June ▪ New EUR benchmark issuer from Slovakia 

▪ ECB repo collateral rules and their implications for Supranationals & Agencies 

19/2024  12 June ▪ ESG covered bonds: Green deals continue to dominate 

▪ Teaser: Issuer Guide - Nordic Agencies 2024 

18/2024  29 May ▪ Transparency requirements §28 PfandBG Q1/2024 

▪ Development of the German property market (vdp Index) 

▪ Spotlight on the EU as a mega issuer 

17/2024  15 May ▪ Standard Chartered Bank Singapore boosts APAC growth 

▪ Stability Council convenes for 29th meeting 

16/2024  08 May ▪ Whats happening away from the benchmark? 

▪ Teaser: Issuer Guide – Dutch Agencies 2024 

15/2024  24 April ▪ A covered bond view of Portugal: Welcome back! 

▪ Credit authorisations of the German Laender for 2024 

14/2024  17 April ▪ Moody's covered bond universe: An overview 

▪ SSA review: EUR-ESG benchmarks in Q1/2024 

13/2024  10 April ▪ A review of Q1 in the Covered Bond segment 

▪ A review of Q1 in the SSA segment 

12/2024  27 March ▪ Maybank: New covered bond issuer from Singapore 

▪ A closer look at Export Development Canada (Ticker: EDC) 

11/2024  20 March ▪ Covered bond jurisdictions “Down Under” in the spotlight 

▪ Collective Action Clauses (CACs) – An (Italian) update 

NORD/LB: 
Floor Research 

NORD/LB: 
Covered Bond Research 

NORD/LB: 
SSA/Public Issuers Research 

Bloomberg: 
RESP NRDR <GO> 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12778?cHash=93ae04ec9c0cab5c764770bb1e31e0a2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12745?cHash=25af2c6c6b282efcecd253d977440f13
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12729?cHash=4515fab76613e0d8ff8188041c7c5fd4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12716?cHash=474f6c28dba11a1f59ed1ab418d04b8c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12662?cHash=fa8ff9d5411fd904ccb297807a4b6339
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12645?cHash=da56fae62bf66814176a2cfa808f1def
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12630?cHash=b15826dce6fc99cddbb162129ea5bde7
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12616?cHash=6a29c255f732f28c7e2895eb18347dc6
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12600?cHash=ae4bd7302e3f01c6ed371d8cdc36e6f3
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12569?cHash=f7cb084dab8802d13fa5fe347ce2a99c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12539?cHash=18d75b09a46e0c45b6c0d33e565c4ffc
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12522?cHash=2d862258ec85d0e65927fa935a18c16b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12492?cHash=c7b2f3aa2e623d2a339fbfc8ba5a5c2d
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12481?cHash=2c3382254cad2780f01fcbde42d13812
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12464?cHash=4fe6dc385e979d6c20b2e29bacda5ecd
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12440?cHash=ee7afda86da28a386458dfacdec1ac36
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12427?cHash=f8ba78adb8b4862d7b4ba56037a99d90
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix 
Publication overview 

 

Covered Bonds:  

 Issuer Guide – Covered Bonds 2023 

 Covered Bond Laws 

 Covered Bond Directive: Impact on risk weights and LCR levels 

 Risk weights and LCR levels of covered bonds (updated semi-annually) 

 Transparency requirements §28 PfandBG Q2/2024 (quarterly update) 

 Transparency requirements §28 PfandBG Q2/2024 Sparkassen (quarterly update) 
  

SSA/Public Issuers:  

 Issuer Guide – German Laender 2024 

 Issuer Guide – German Agencies 2024 

 Issuer Guide – Canadian Provinces & Territories 2024 

 Issuer Guide – European Supranationals 2023 

 Issuer Guide – French Agencies 2023 

 Issuer Guide – Nordic Agencies 2024 

 Issuer Guide – Dutch Agencies 2024 

 Issuer Guide – Non-European Supranationals (MDBs) 2024 

 Beyond Bundeslaender: Belgium 

 Beyond Bundeslaender: Greater Paris (IDF/VDP)  

 Beyond Bundeslaender: Spanish regions 

  

Fixed Income Specials:  

 ESG-Update 2024 

 ECB preview: Caution - rate cut at the gates 
  

NORD/LB: 
Floor Research 

NORD/LB: 
Covered Bond Research 

NORD/LB: 
SSA/Public Issuers Research 

Bloomberg: 
RESP NRDR <GO> 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-11986?cHash=dca1446cc026873da1f5c2b8f02e1bba
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11819?cHash=92027df2171ee54d0499693461f03ab2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11213?cHash=06f7c852e56bc62fce14acb315ad033a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12629?cHash=85732bf74189fcdc3c08ce32ca688687
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12710?cHash=7ee1e3e40a358eff7cbf1a5091646b2e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12713?cHash=880cf0faa2c35c2ef2f4824776dfcf10
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12755?cHash=67652a0a2f28e5c727adf81ab972f605
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11687?cHash=a227c45098588e74ee67245f833cce22
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11730?cHash=754c7048eedff1ccd422364cf477ad48
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12529?cHash=1d7ba032000b170f33bb3a6ebfc46a28
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12393?cHash=6fed7683cb7480463006659a74e1cb89
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12235?cHash=58e88151340d7527054168a32915458a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12764?cHash=e5da080f13ae8d725a7054fc8554305c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11806?cHash=f09c513dcffe267443050d915227b0e4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12781?cHash=b8e6966f32e8c350ec80716d8482796c
https://www.nordlb.com/nordlb/floor-research
https://www.nordlb.com/nordlb/floor-research/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix 
Contacts at NORD/LB 

 

Floor Research    
 

Dr Frederik Kunze 

Covered Bonds/Banks 
+49 511 361-5380 
+49 172 354 8977 
frederik.kunze@nordlb.de 

Dr Norman Rudschuck, CIIA 

SSA/Public Issuers 
+49 511 361-6627 
+49 152 090 24094 
norman.rudschuck@nordlb.de 

Lukas Kühne 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 176 152 90932 
lukas.kuehne@nordlb.de 

Christian Ilchmann 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 157 851 64976 
christian.ilchmann@nordlb.de 

Alexander Grenner 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 157 851 65070 
alexander.grenner@nordlb.de  

Lukas-Finn Frese 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 176 152 89759 
lukas-finn.frese@nordlb.de 

 

Sales  Trading  

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040 

Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490 

Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660 

Fixed Income Relationship  
Management Europe 

+352 452211-515 Länder/Regionen +49 511 9818-9660 

  Frequent Issuers +49 511 9818-9640 

    

Origination & Syndicate  Sales Wholesale Customers  

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003 

Origination Corporates +49 511 361-2911 Asset Finance  +49 511 361-8150 

    

Treasury  Relationship Management  

Liquidity Management/Repos 
+49 511 9818-9620 
+49 511 9818-9650 

Institutionelle Kunden rm-vs@nordlb.de  

  Öffentliche Kunden rm-oek@nordlb.de  

mailto:frederik.kunze@nordlb.de
mailto:norman.rudschuck@nordlb.de
mailto:lukas.kuehne@nordlb.de
mailto:christian.ilchmann@nordlb.de
mailto:alexander.grenner@nordlb.de
mailto:lukas-finn.frese@nordlb.de
mailto:rm-vs@nordlb.de
mailto:rm-oek@nordlb.de
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Disclaimer 
The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory 
authorities responsible for NORD/LB are the European Central Bank (ECB), Sonnemannstraße 20, D-60314 Frankfurt am Main, and the Federal Financial 
Supervisory Authority in Germany (Bundesanstalt für Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant 
supervisory authority. 
 
The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden, 
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The 
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that 
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is 
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, 
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed 
to any employees or affiliates of Recipients resident in these jurisdictions.  
 
The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and 
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment 
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.  
 
This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not 
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged 
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any 
securities or other financial instruments nor any measure by which financial instruments might be offered or sold. 
 
All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not 
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained 
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research 
division of NORD/LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its 
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this 
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise). 
 
Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a 
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions 
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of 
any security does not necessarily provide an indication of its future performance. 
The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or 
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient 
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives, 
financial situation or individual needs. 
 
Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial 
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the 
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to 
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are 
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace 
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with 
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more 
recent information on certain investment opportunities. 
 
Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of 
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as 
well as of the suitability and risks of the investment.  
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the 
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the 
financial instruments described in the present information. 
 
If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the 
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded 
with it to a third party on the market by means of a mirror-image counter transaction. 
 
More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities 
Business" brochure, which is available to download at www.nordlb.de. 
 
The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of 
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct. 
By making use of this information, the Recipient shall accept the terms and conditions outlined above. 
 
NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the 
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem. 
 
Additional information for Recipients in Australia: 
NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering). 
 
Additional information for Recipients in Austria: 
None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other 
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for 
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to 
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors. 
 
Additional information for Recipients in Belgium: 
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the 
reported figures relate to past years. 
 
Additional information for Recipients in Canada: 
This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or 
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an 
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product. 
 
Additional information for Recipients in Cyprus: 
This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this 
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any 
investment product. 
 
Additional information for Recipients in the Czech Republic: 
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall. 
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content. 
 
Additional information for Recipients in Denmark: 
This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by 
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the 
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders 
issued pursuant thereto. 
 
Additional information for Recipients in Estonia: 
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult 
an expert.  
 
Additional information for Recipients in Finland: 
The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland, 
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to 
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down. 
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results. 

http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France: 
NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by 
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC. 
 
Additional information for Recipients in Greece: 
The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed 
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results. 
Investment funds have no guaranteed performance and past returns do not guarantee future performance. 
 
Additional information for Recipients in Indonesia: 
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of 
NORD/LB’s marketing material. 
 
Additional information for Recipients in the Republic of Ireland: 
This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any 
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such 
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws. 
 
Additional information for Recipients in Japan: 
This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions 
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable 
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information. 
 
Additional information for Recipients in South Korea: 
This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any 
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein. 
 
Additional information for Recipients in Luxembourg: 
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for 
financial instruments and financial services in Luxembourg. 
 
Additional information for Recipients in New Zealand: 
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act. 
 
Additional information for Recipients in the Netherlands: 
The value of your investment may fluctuate. Past performance is no guarantee for the future.  
 
Additional information for Recipients in Poland: 
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005. 
 
Additional information for Recipients in Portugal: 
This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in 
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor 
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views 
contained herein relate solely to our research and analysis and are subject to change without notice. 
 
Additional information for Recipients in Sweden: 
This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or 
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or 
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an 
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or 
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses, 
other offer documentation, registrations or other actions. 
 
Additional information for Recipients in Switzerland: 
This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present 
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published 
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the 
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA. 
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Additional information for Recipients in the Republic of China (Taiwan): 
This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment 
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should 
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional 
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care 
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any 
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives. 
 
Information for Recipients in the United Kingdom: 
NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should 
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial 
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.  
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