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Market overview  
Covered Bonds 
Author: Dr Frederik Kunze 

 

 Primary market: Commerzbank marks the end of the summer recess 
 Just in time for the assumption of trading activity this week, Commerzbank opened the 

books for its third EUR benchmark of the current year, marking the end of the summer 
recess on the primary market. Neither the timing of the issue nor the origin of the door 
opener was a surprise. For the issue announced as a benchmark with an initial residual 
maturity of five years, a guidance of ms +30bp was chosen for the start of the marketing 
phase. Commerzbank finally placed EUR 1.25bn at ms +25bp (final order book: EUR 2.2bn; 
almost 90 investors). The majority of the deal was allocated to Germany and Austria (46%) 
– followed by Benelux (15%), the Nordics (12%) and France (10%). Banks were the largest 
investor group with a share of 50%. Investor demand for the mortgage Pfandbrief is also 
likely to have been fuelled by the high percentage of residential mortgages (around 95% of 
the pool). At +1bp, the new issue premium was comparatively low, which is generally in 
line with our expectation that the reopening of the primary market after the summer 
break would not initially lead to a sharp upward movement in the demanded pick-ups ver-
sus fair value. Nevertheless, we are sticking to our basic assessment that over the further 
course of issuance activity a discreet widening (initially also in new issue premiums) should 
materialise. Yesterday, Tuesday, Berlin Hyp also went to market. Its mortgage Pfandbrief 
(EUR 500m; WNG; 7.0y), which was already announced on Monday, started the marketing 
phase at ms +31bp area and was finally priced at ms +27bp. Following a green Pfandbrief 
in January, the issuer has opted for a social format and now has an outstanding volume of 
social Pfandbriefe totalling EUR 2.25bn (spread over four bonds). 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 

Berlin Hyp DE 20.08. DE000BHY0SD6 7.0y 0.50bn ms +27bp - / Aaa / - X 

Commerzbank DE 19.08. DE000CZ45YX5 5.0y 1.25bn ms +25bp - / Aaa / - - 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

 Secondary market: Successful market launch, but sales still have room for improvement 
 The market launch by Commerzbank can be considered a success. The deal can also per-

form on the secondary market. Spreads in the market as a whole remain stable overall, 
although sales are still thin on the ground. The focus of trading is still on Pfandbriefe for 
now. With new names and jurisdictions, but also the return of more and more market par-
ticipants to their trading desks, the frequency should also increase in the other sub-
markets and jurisdictions. However, a lively primary market could initially become a stum-
bling block for secondary market activity. Some accounts are likely to maintain their wait-
and-see stance for the time being. The availability of liquidity also differs depending on the 
type of investor, which limits the scope for “bad decisions”. Overall, spreads are likely to 
show some improvement in the coming weeks and months – in line with the NIPs. 
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 Deferral of maturity: soft bullet covered bonds dominate the market 
 The European Covered Bond Directive has given the growing market of covered bonds 

with deferred maturities a stronger rule-based framework. In our view, this development 
has also helped to ensure greater acceptance (particularly of soft bullets) by investors. In 
our weekly publication on 10 July, we recently published a comprehensive overview of the 
standard repayment structures for covered bonds. At just under 84%, the largest share of 
the volume contained in the iBoxx (i.e. excluding Spanish multi-cedulas) by far is now at-
tributable to soft bullet covered bonds. The share of hard bullet structures is continuing to 
decline. The EBA is still tasked with assessing the issue of maturity deferrals from a risk 
perspective until mid-2025. 

 
Repayment structures by jurisdiction (iBoxx EUR Covered) 
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 Moody’s presents risk assessments on maturity deferrals 
 In a recent paper, the rating experts at Moody’s also commented on the risk aspects of 

maturity deferrals. The authors conclude in the report, among other things, that the 
growth of covered bonds with deferred maturities has reduced the overall credit risk. The 
reason for this is both a reduced refinancing risk and a less pronounced link between the 
issuer risk and the default risk of a covered bond. Risk experts consider the risks in terms 
of a negative impact on the credit quality as a whole to be limited. In regard to reducing 
potential asset liability mismatches, Moody’s also clarifies that a significant reduction in 
mismatches between the maturities of cover assets and covered bonds outstanding cannot 
be achieved by postponing maturity, which is limited in most cases by law or contractually, 
to a maximum of twelve months.  

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12662?cHash=fa8ff9d5411fd904ccb297807a4b6339
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 Moody’s: State of global investment and universal banks in Europe 
 The risk experts have also commented on the state of global investment and universal 

banks based in Europe. For the institutions Barclays PLC, BNP Paribas, Deutsche Bank AG, 
HSBC Holdings plc, Societe Generale and UBS Group AG, the agency notes, among other 
things, that the capitalisation ratios (average CET1 ratio: 13.9%; median: 13.6%) are solid 
and the liquidity ratios (average LCR: 145%) are at a high level. In these assessments, 
Moody’s refers to the current quarterly figures (Q2 2024) and compares them with the 
corresponding prior year period. The agency anticipates a moderate decline in CET1 ratios 
(10 to 20 basis points) for the remainder of the year and expects liquidity coverage ratios 
to remain strong. As part of the sector profile, the risk experts also note that operating 
costs have risen significantly, which is due to wage development, restructuring costs (in 
particular at UBS) and litigation fees (Deutsche Bank). In terms of asset quality and credit 
defaults, Moody’s attests a stable and flat development. For the major European banks 
analysed here, the risk experts also conclude that earnings growth was driven by the mo-
mentum in the capital market business. In particular, the Equities Income and Investment 
Banking Income segments were responsible for this. Of the institutions under review here, 
BNP Paribas, Deutsche Bank, Societe Generale and UBS are active issuers in the 
EUR benchmark segment and are therefore part of our regular coverage as well as the 
NORD/LB Issuer Guide Covered Bonds. By rejoining the EUR benchmark segment in 2024 
and acquiring the Credit Suisse legacy pool, UBS has two programmes with outstanding 
EUR benchmarks (three issues in total). Deutsche Bank is represented in the benchmark 
segment from Germany with its mortgage Pfandbriefe and the CPT covered bond, which is 
not based on the Pfandbrief Act. The contractual programme (CPT) has only one outstand-
ing benchmark (DB 0.05 11/20/24), which matures this year and was placed in November 
2019. From Spain, Deutsche Bank also maintains a covered bond programme based on 
local legislation, from which two benchmarks are currently outstanding. The last corres-
ponding issue was in November 2023. 
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Market overview 
SSA/Public Issuers 
Authors: Dr Norman Rudschuck, CIIA // Christian Ilchmann // Lukas-Finn Frese 

 

 Hamburg’s budget during H1/2024: Investments stepped up 
 On 14 August 2024, the Senate of the Free and Hanseatic City of Hamburg (ticker: 

HAMBRG) presented its report on budgetary developments in the first half of this year. 
According to the report, the overall trend in Hamburg’s budget was positive during the first 
six months of 2024, despite difficult general economic conditions. The Hanseatic City 
closed the second quarter of 2024 with a surplus in its results for the year (the balance of 
income and expenses) of around EUR 1.3bn. Based on the information provided, the trend 
in tax revenue was in line with expectations. Compared with the same period in the previ-
ous year, investments of EUR 646.5m in H1/2024 almost doubled (H1/2023: EUR 328.3m). 
On the expenses side, staff costs were slightly up on the previous year’s level as a result of 
the pay settlement and a higher allocation to pension provisions. The expenses relating to 
transfers should be highlighted. They rose by EUR 350m, mainly due to an increase in so-
cial security benefits. According to the information provided, the Hanseatic City’s budget 
will also have to manage these charges in the remaining months of this year. Dr Andreas 
Dressel, Hamburg’s Finance Senator, commented on the report as follows: “All in all, we 
are pleased with the budget performance for the first six months of this year, given the 
difficult overall situation. When it comes to investment in our city’s infrastructure, we cer-
tainly stepped things up a good deal in the first half of this year. We are continuing to 
strengthen our city’s own companies as a fundamental investment in Hamburg’s future.” 

 Nordic Investment Bank: Lending activities impacted by InvestEU 
 In the first six months of 2024, the Nordic Investment Bank (ticker: NIB) signed new loan 

agreements totalling EUR 2.6bn and already disbursed EUR 1.9bn of that amount. At the 
end of H1/2024, the promotional bank’s outstanding loans amounted to EUR 22.2bn in 
total. This was the information gleaned from the bank’s financial report for the first six 
months, published in mid-August. Net profit for H1/2024 rose by +12.3% year on year, 
from EUR 127m to EUR 143m, compared with the same period in 2023. This increase in net 
profit was mainly attributable to a higher net interest income, which was up by +15.8% 
year on year to EUR 162m (H1/2023: EUR 139m). In the period from January to June 2024, 
new loans were granted in various sectors and different countries, including NIB’s first 
disbursements under InvestEU. Starting with this year, NIB has become the implementing 
partner for InvestEU guarantees to the countries of Norway and Iceland. As a result, two 
non-EU countries are now participating in the programme for the first time ever. NIB’s 
lending capacity as part of InvestEU increased to EUR 994m (cf. weekly publication of 
07 February). To cover demand for financing, NIB had raised fresh funds of EUR 6.4bn in 
total on the international capital markets as at 30 June 2024 (H1/2023: EUR 4.7bn). 
According to information provided by the supranational issuer, this already represents 
around 70% of the NIB’s funding target for 2024. The new bonds issued included two bond 
issues in EUR benchmark format. 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12317?cHash=7e83f297e8572f4558040f18d10b560a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12317?cHash=7e83f297e8572f4558040f18d10b560a
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 Landwirtschaftliche Rentenbank: Ongoing hesitation to invest by the agricultural sector 
 Landwirtschaftliche Rentenbank (ticker: RENTEN) presented its figures for the first half of 

2024 on 08 August 2024. According to the press release, demand for promotional loans 
decreased significantly compared with the same period in the previous year. New business 
in H1/2024 amounted to EUR 1.5bn, representing a decline of around -51% year on year 
versus H1/2023, when EUR 3.2bn was achieved. Investing restraint affected almost all de-
velopment segments. The sharpest fall was recorded in demand for loans in the category 
of renewable energy, with a decrease of -88% year on year. In addition to currently muted 
expectations of the future in the agricultural sector, the high interest rate level in the eu-
rozone impacted negatively on demand for loans, according to the Rentenbank. Compared 
with the first six months of the previous year, only a minor change in total assets was re-
ported (H1/2024: EUR 97.2bn, H1/2023: EUR 97.4bn). At EUR 4.8bn, on-balance sheet 
equity was also almost at the previous year’s level. Operating results before risk provisions 
and valuation amounted to EUR 97.5m in the period under review (H1/2023: EUR 103.9m). 
The bank stated that the reduction resulted from higher administrative expenses. Con-
versely, high interest rates had a positive effect on the trend in net interest income. Over-
all, results exceeded Rentenbank’s expectations. Regarding the balance sheet ratios, the 
promotional bank reported a core capital ratio of 37.2% and a leverage ratio of 10.2% 
(year-end 2023: 31.3% and 10.3% respectively). On the funding side, Rentenbank raised 
additional medium-term and long-term funds of 4.9bn in the international capital markets 
during H1/2024 (H1/2023: EUR 7.4bn). In this respect, the USD was the most important 
issuing currency and accounted for a share of the funds raised amounting to 53%, followed 
by the EUR at 27% (H1/2023: 25% and 65% respectively). For the current year, Renten-
bank’s planning is based on a funding target of EUR 10bn in total. 

 LfA Förderbank Bayern: Half-year report presented 
 On 01 August 2024, LfA Förderbank Bayern (ticker: BAYLAN) presented its figures for 

H1/2024. The press release stated that LfA supported the economy of the Free State of 
Bavaria with loans totalling EUR 710m in the first half of 2024. The promotional bank made 
commitments in excess of EUR 560m as part of its standardised loans. Overall, more than 
1,500 small and medium-sized enterprises and municipalities benefited from LfA’s prod-
ucts and services. Nevertheless, total demand for development products and services was 
more restrained than in the same period of the previous year. Demand was strongest for 
development programmes in the segment of start-ups and succession (around EUR 170m) 
as well as growth-related projects including modernisation measures (more than 
EUR 275m). With its start-up and growth loan (Gründungs- und Wachstumskredit, GuW), 
LfA pooled its previously separate specialised programmes for start-up financing and 
growth financing in a single product at the turn of the year. According to LfA, the trend in 
demand for this new product was very pleasing in H1/2024. GuW loan commitments 
amounted to more than EUR 308m. Dr Bernhard Schwab, Chairman of the LfA Manage-
ment Board, summarised the bank’s half-year results as follows: “LfA is a steady and relia-
ble financial partner to the economy in times of uncertainty. Restrained demand for our 
development products and services in the first half of this year reflects difficult economic 
conditions. It is all the more important that we continue to support companies with mod-
ern and effective development products and services. After all, every modernisation pro-
ject represents an investment in the future.” 
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 KBN: Positive trend in green lending continues 
 Kommunalbanken (ticker: KBN), the Norwegian low-cost finance provider to the local gov-

ernment sector, published its report on the second quarter and the first six months of 
2024 at the beginning of August this year. Based on the information provided, the Norwe-
gian bank’s results from mainstream banking services amounted to NOK 330m (EUR equiv-
alent: EUR 29.3m) in Q2/2024, compared with NOK 360m in the same period of the previ-
ous year. KBN achieved an increase in net interest income (Q2/2024: NOK 550m, Q2/2023: 
NOK 507m), which was essentially attributed to ongoing high interest rates. Overall, profit 
of NOK 493m was reported for the second quarter of 2024. Regarding the figures for 
H1/2024, income from core business was slightly lower than in the comparative period at 
NOK 638m (H1/2023: NOK 640m), despite a minor increase in net interest income based 
on higher interest rates in combination with growth in lending business (H1/2024: 
NOK 1.1bn, H1/2023: NOK 1.0bn). The earnings performance over the first six months of 
the year was also positive. KBN achieved profit of NOK 884m, compared with NOK 669m 
for the same period in the previous year. The bank’s loan portfolio totalled NOK 358bn as 
at the end of H1/2024. At the same time, total lending to customers amounted to 
NOK 361bn. In this context, the trend in green loans was particularly important for the 
Norwegian bank, with a pleasing development of this segment reported in the period un-
der review. The portfolio of green loans rose by NOK 0.6bn in Q2/2024 and stood at 
NOK 54.9bn as at the end of H1/2024. This means that the green loan portfolio accounted 
for around 16% of KBN’s total loan portfolio. In terms of refinancing, the Norwegian bank 
concluded its funding activities in H1/2024 in line with its planning. Overall, KBN raised 
fresh capital of around NOK 62bn (EUR equivalent: EUR 5.5bn) by means of 22 bond issues 
in eight different currencies. They included a new bond issue in EUR benchmark format 
worth EUR 500m (5y), which was launched in April this year and priced at ms +11bp. For 
the current year, KBN indicated a funding target equivalent to EUR 8.6bn. For further in-
formation, please refer to our Issuer Guide – Scandinavian Agencies (Nordics) 2024.  

 
Primary market 

 The summer break is over, and the pace is accelerating in the SSA primary market. Accord-
ingly, we can report on four new EUR-BMK bond issues worth an aggregated EUR 6bn. 
Mecklenburg-Western Pomerania (ticker: MECVOR) led the way last week when it 
launched a new bond issue worth EUR 500m (9y). In line with the guidance, the funds were 
raised at ms +17bp. Geographically located further south, the federal state of Hesse 
(ticker: HESSEN) opted for a 10y maturity and a bonds worth a substantial EUR 1.5bn. Pric-
ing was one basis point tighter compared with the guidance at ms +20bp. Dutch BNG Bank 
(ticker: BNG) and the World Bank via the IBRD (ticker: IBRD) ensured fresh supply in the 
ESG segment. BNG placed a social bond amounting to EUR 1.5bn (10y) at ms +33bp and 
IBRD a sustainability bond (Sustainable Development Bond) in a volume of EUR 2.5bn (7y), 
eventually priced at ms +16bp. In addition, we mention the first EU bond auction in 
H2/2024, which is scheduled for next Wednesday. Furthermore, KfW issued a mandate (5y, 
ESG), as expected. 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 
BNG NL 20.08. XS2887172067 10.0y 1.50bn ms +33bp AAA / Aaa / AAA X 
IBRD SNAT 20.08. XS2887897200 7.0y 2.50bn ms +16bp AAAu / Aaa / AAA X 
HESSEN DE 19.08. DE000A1RQEX0 10.0y 1.50bn ms +20bp - / - / AA+ - 
MECVOR DE 14.08. DE000A383GE9 9.0y 0.50bn ms +17bp AAA / - / - - 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
https://www.bngbank.com/-/media/Project/CBB/BNG-Bank-COM/Documents/BNG-Bank-Sustainable-Finance-Framework.pdf?rev=436ab54112cc45b9a62ef1c122f277bd
https://thedocs.worldbank.org/en/doc/43b360bfda1e6e5b8a094ef2ce4dff2a-0340012021/original/World-Bank-IBRD-Sustainable-Development-Bond-Framework.pdf
https://commission.europa.eu/document/download/8056ad06-aa17-46e0-b44a-139004324648_en?filename=Factsheet_Funding%20Plan_July-December%202024_3.pdf
https://www.kfw.de/About-KfW/Investor-Relations/KfW-Green-Bonds/index.html?redirect=513088
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Covered Bonds 
Central bank eligibility of covered bonds 
Author: Dr Frederik Kunze 

 

 Covered bonds as eligible collateral: Bank of England reacts to developments in the 
benchmark segment by adjusting the minimum volume 

 The provision of collateral is an important criterion for credit institutions when borrowing 
from central banks. Here, central banks attach a great deal of importance to covered 
bonds. Not least for this reason, we regularly focus in our coverage on developments with 
regard to “repo treatments” of covered bonds in the context of the Eurosystem and other 
central banks. A national central bank, namely the Bank of England, has recently communi-
cated changes to eligibility criteria, which in addition to UK issues also affect covered 
bonds from Germany and France (see press release from 16 August). According to this, for 
“Level B Collateral” (see BoE Level B Collateral Set) in the “Sterling Monetary Framework“ 
a minimum size of GBP 500m or EUR 500m (previously GBP 1bn or EUR 1bn) for the securi-
ties category “UK, French or German Regulated Covered Bonds” will apply from 1 Septem-
ber 2024. According to the Bank of England, the reduced minimum issue volume is in re-
sponse to developments in the issue size for covered bond benchmark transactions. In 
addition to Level B collateral, Level C collateral also includes covered bond issues as collat-
eral. With regard to use as collateral, Level B or Level C collateral cannot be used for all the 
Bank of England’s monetary policy operations or facilities (see also table below).  

 
Bank of England: Collateral eligible for operations and facilities 

 Collateral Level A Level B Level C 
Intraday Liquidity Y N N 
Operational Standing Facility Y N N 
Liquidity Facility in Euros (LiFE) Y Y Y 
US Dollar Repo Y Y Y 
Indexed Long-Term Repo Y Y Y 
Short-Term Repo Y N N 
Discount Window Facility Y Y Y 
Contingent Term Repo Facility Y Y Y 
TFSME Y Y Y 

 Source: Bank of England, NORD/LB Floor Research 

 Covered bond focus article in this issue 
 This focus article looks briefly at the central bank eligibility of covered bonds in the context 

of the Eurosystem. In addition, the tabular overview at the end of this article schematically 
presents the main criteria for ECB eligibility and compares them to the criteria that apply in 
other currency zones. We have already adopted the Bank of England’s adjustments, even 
though they are not applicable until 1 September 2024. 

https://www.bankofengland.co.uk/markets/market-notices/2024/august/change-in-collateral-eligibility-criteria-for-regulated-covered-bonds-market-notice-16-august-2024
https://www.bankofengland.co.uk/-/media/boe/files/markets/sterling-monetary-framework/level-b-collateral.pdf?la=en&hash=768B0C264628E2FE08808C9ACB2133DF51D9626D
https://www.bankofengland.co.uk/markets/bank-of-england-market-operations-guide/our-tools
https://www.bankofengland.co.uk/markets/eligible-collateral
https://www.bankofengland.co.uk/-/media/boe/files/markets/sterling-monetary-framework/level-a-collateral.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/sterling-monetary-framework/level-b-collateral.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/sterling-monetary-framework/level-c-collateral-securities.pdf
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 ECB: covered bonds as eligible collateral 
 In fact, the eligibility criteria for eligible collateral vary significantly internationally depend-

ing on the issue currency, rating, volume issued, coupon and jurisdiction of origin, among 
other factors (see overview table). The different approaches lead to specific haircuts when 
recognising collateral. In addition, specific transparency requirements apply for covered 
bonds. In the context of the Eurosystem, covered bonds have become very important in 
recent years due to an increased need for eligible collateral. This was partly due to the fact 
that retained covered bonds in the eurozone (own use) can also generally be used as col-
lateral in the Eurosystem [with additional haircuts in accordance with Directive (EU) 
2016/65)]. In principle, central bank eligibility applies to legally regulated, euro-
denominated investment grade covered bonds from the EEA. This specification will be 
expanded to include the currencies USD, GBP and JPY on the basis of the ECB’s Temporary 
Guidelines. In addition, covered bonds from G10 jurisdictions can be submitted as collat-
eral as a softening of the EEA restriction. In practice, this expansion only includes covered 
bonds from Canada and the UK. The ECB provides information on its website with regard 
to a list of eligible collateral. In the download area, you can access the entire database as 
well as the changes compared to the previous working day. You can also enquire on a que-
ry basis whether a security is recognised as collateral. Furthermore, aggregated data is 
provided that enables us to identify trends in the covered bond market. We can, therefore, 
generally observe that the use of covered bonds (“Use of Collateral”) has declined notice-
ably in recent quarters, which is in particular due to the repayment of TLTRO III tenders. 
This development – together with a reduction in CBPP3 holdings – is an explanatory varia-
ble for the repricing process that was observed in 2023 and had already began in 2022. We 
see the decline in the use as collateral as a return to normality after the ultra-expansionary 
monetary policy, which was also accompanied by an increased demand for eligible collat-
eral, led to pronounced distortions in this sub-segment. 

ECB: Influence on the covered bond market ECB: “Use of Collateral” 
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Source: ECB, NORD/LB Floor Research 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015O0035-20220708&qid=1660824855476
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02015O0035-20220708&qid=1660824855476
https://www.ecb.europa.eu/paym/coll/assets/html/list-MID.en.html
https://www.ecb.europa.eu/paym/html/midEA.en.html
https://www.ecb.europa.eu/paym/html/midEA.en.html
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Table: Central bank eligibility of covered bonds 1 
 

 

 

Eurozone United Kingdom Switzerland United States 

European Central Bank  Bank of England Swiss National Bank 

Federal  
Reserve Bank  

Eligibility criteria link  link  link  link  

Eligible securities link  link  link  

 

Category Category II Level B Level C L2A, L2A CHF 
German Jumbo 

Pfandbrief 

Rating requirements Min. BBB-/Baa3 
AAA/Aaa 

equivalent 
A-/A3 

equivalent 
Min. AA-/Aa3 AAA/Aaa 

Rating agencies 
ECAI (accepted for ECAF, 
at present: DBRS, Fitch, 
Moody’s, S&P, Scope2) 

- - Fitch, Moody's, S&P - 

Rating treatment First best - - Second best lowest 

Min. volume 
(home currency) 

 

GBP 500m - CHF 100m 
German Jumbo  

Pfandbrief Min. volume equivalent 
(foreign currency) 

EUR 500m - CHF 1.0bn 

Own-use ✓  ✓  - 

Haircuts 
based on 

TtM ✓ ✓ ✓  ✓ 

Coupon ✓ ✓ ✓  ✓ 

Currency ✓ ✓ ✓  ✓ 

… Own-use - - - - 

Currencies 

EUR ✓ ✓ ✓ ✓ ✓ 

USD ✓ ✓ ✓ ✓ ✓ 

GBP ✓ ✓ ✓ ✓ ✓ 

JPY ✓    ✓ 

CHF  ✓ ✓ ✓ ✓ 

SEK  ✓ ✓ ✓ ✓ 

NOK    ✓  

DKK    ✓ ✓ 

CAD  ✓ ✓  ✓ 

AUD  ✓ ✓  ✓ 

NZD      

PLN      

Country of 
issuance 

EU ✓ - ✓ ✓(non CHF-Bonds) - 

EEA ✓ - ✓ ✓(non CHF-Bonds) - 

G10 ✓ -   - 

others - UK, DE, FR US, UK 
UK (non CHF-Bonds), 

CH; CHF bonds:  
no limitations 

DE 

1 The table serves to compare the requirements for eligible collateral and therefore does not address possible special/individual cases. To determine the central 
bank eligibility of securities, a case-by-case assessment is therefore essential and cannot be carried out solely on the basis of this table, 2 Scope in the implemen-
tation process; see press release dated 10 November 2023 

Source: National Central Banks, NORD/LB Floor Research 

https://www.ecb.europa.eu/home/html/index.en.html
https://www.bankofengland.co.uk/
https://www.snb.ch/en/
https://www.federalreserve.gov/
https://www.federalreserve.gov/
https://www.ecb.europa.eu/paym/coll/standards/marketable/html/index.en.html
https://www.bankofengland.co.uk/markets/eligible-collateral
https://www.snb.ch/en/ifor/finmkt/operat/snbgc/id/finmkt_repos_baskets
https://www.frbdiscountwindow.org/Pages/Collateral
https://www.ecb.europa.eu/paym/coll/assets/html/list-MID.en.html
https://www.bankofengland.co.uk/markets/eligible-collateral
https://www.snb.ch/en/ifor/finmkt/operat/snbgc/id/finmkt_repos_baskets
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr231110~1509d7cb6b.en.html
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Table: Central bank eligibility of covered bonds1 (continued) 
 

 

 

Sweden Norway Denmark Poland 

Sveriges Riksbank Norges Bank 
Danmarks  

Nationalbank 
Narodowy Bank Polski 

Eligibility criteria link link link link 

Eligible securities link link link link 

Category Category 2 Category 2,3 & 4 Category 2 & 3 Mortgage Bonds 

Rating requirements Min. AA-/Aa3 Min. BBB-/Baa3 - Min. BBB-/Baa3 

Rating agencies Fitch, Moody's, S&P 
Fitch, Moody's, S&P, 

Scope 
- Fitch, Moody's, S&P 

Rating treatment 
≥ two ratings:  
at least two  

min. AA-/Aa3 
Second best - - 

Min. volume 
(home currency) 

SEK 100m NOK 300m Category 2: EUR 1bn 
(or equivalent in DKK) 

Category 3: - 

PLN 10m 

Min. volume equivalent 
(foreign currency) 

SEK 100m EUR 100m  

Own-use  ✓  - 

Haircuts 
based on 

TtM ✓ ✓ ✓ ✓ 

Coupon ✓ ✓  ✓ 

Currency ✓ ✓ ✓  

… 
Theoretical and/or  

old price 
Own-use Theoretical price - 

Currencies 

EUR ✓ ✓ ✓  

USD ✓ ✓   

GBP ✓ ✓   

JPY ✓ ✓   

CHF  ✓   

SEK ✓ ✓   

NOK ✓ ✓   

DKK ✓ ✓ ✓  

CAD  ✓   

AUD  ✓   

NZD  ✓   

PLN    ✓ 

Country of 
issuance 

EU - ✓ - - 

EEA - ✓ - - 

G10 ✓ -   

others 
SE, NO, DK, FI, AT, LU, 
IE, PT, ES, GR, AU, NZ 

NO, AU, NZ, US, CA, 
 CH, GG, JE, KY, UK 

DK PL 

1 The table serves to compare the requirements for eligible collateral and therefore does not address possible special/individual cases. To determine the central 
bank eligibility of securities, a case-by-case assessment is therefore essential and cannot be carried out solely on the basis of this table.  

Source: National Central Banks, NORD/LB Floor Research 

https://www.riksbank.se/en-gb/
https://www.norges-bank.no/en/
http://www.nationalbanken.dk/en/Pages/Default.aspx
http://www.nationalbanken.dk/en/Pages/Default.aspx
https://www.nbp.pl/homen.aspx?f=/srodeken.htm
https://www.riksbank.se/en-gb/payments--cash/the-payment-system---rix/collateral/
https://www.norges-bank.no/en/news-events/news-publications/Circulars/2022/52022/
http://www.nationalbanken.dk/en/bankingandpayments/collateral/Pages/Default.aspx
https://www.nbp.pl/homen.aspx?f=/en/dzienne/debt_securities.html
https://www.riksbank.se/en-gb/payments--cash/the-payment-system---rix/collateral/eligible-assets/
https://www.norges-bank.no/en/topics/Norges-Banks-settlement-system/Collateral-for-banks-loans/Securities-approved-collateral-for-loans/
https://www.nationalbanken.dk/en/bankingandpayments/collateral/Pages/Securities-as-collateral.aspx
https://www.nbp.pl/homen.aspx?f=/en/dzienne/debt_securities.html


13 / Covered Bond & SSA View // 21 August 2024  
 

 

Table: Central bank eligibility of covered bonds1 (continued) 
 

 

 

Canada Australia New Zealand 

Bank of Canada 
Reserve Bank 
 of Australia 

Reserve Bank  
of New Zealand 

Eligibility criteria link link link 

Eligible securities  link link 

Category Covered Bonds ADI Bonds Covered Bonds 

Rating requirements 
AAA  

equivalent 
Minimum average  

rating: BBB- 
AAA/Aaa 

Rating agencies - Fitch, Moody's, S&P 
Acceptable rating  

agencies 

Rating treatment - At least two ratings  

at least two ratings; 
more than two ratings: 
at least two AAA/Aaa 
and no rating lower 

than AA+/Aa1 

Min. volume 
(home currency) 

CAD 1m - - 

Min. volume equivalent 
(foreign currency) 

 - - 

Own-use    

Haircuts 
based on 

TtM ✓ ✓ ✓ 

Coupon    

Currency ✓   

… - Average credit rating - 

Currencies 

EUR    

USD ✓   

GBP    

JPY    

CHF    

SEK    

NOK    

DKK    

CAD ✓   

AUD  ✓  

NZD   ✓ 

PLN    

Country of 
issuance 

EU    

EEA    

G10    

others CA AU NZ 
1 The table serves to compare the requirements for eligible collateral and therefore does not address possible special/individual cases. To determine the central 
bank eligibility of securities, a case-by-case assessment is therefore essential and cannot be carried out solely on the basis of this table.  

Source: National Central Banks, NORD/LB Floor Research 

 

https://www.bankofcanada.ca/
https://www.rba.gov.au/
https://www.rba.gov.au/
https://www.rbnz.govt.nz/
https://www.rbnz.govt.nz/
https://www.bankofcanada.ca/2021/07/assets-eligible-collateral-standing-liquidity-facility-200721/
https://www.rba.gov.au/mkt-operations/resources/tech-notes/eligible-securities.html#https://www.rba.gov.au/mkt-operations/resources/tech-notes/eligible-securities.html
https://www.rbnz.govt.nz/markets-and-payments/domestic-markets/application-criteria-for-security-eligibility/application-criteria-for-acceptance-of-covered-bonds-in-reserve-bank-domestic-markets-operations
https://www.rba.gov.au/mkt-operations/resources/tech-notes/eligible-securities.html#https://www.rba.gov.au/mkt-operations/resources/tech-notes/eligible-securities.html
https://www.rbnz.govt.nz/markets-and-payments/domestic-markets/repo-eligible-securities-and-haircuts
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SSA/Public Issuers 
Teaser: Issuer Guide – German Agencies 2024 
Authors: Dr Norman Rudschuck, CIIA // Christian Ilchmann // Lukas-Finn Frese // assisted by Maike Maas 

 

 Promotional banks shape the German agency market alongside winding-up vehicles 

 The German agency market is the largest of its kind in Europe. As at the reporting date, the 
agencies covered here issued 1,502 bonds with a total volume equivalent to around  
EUR 674bn. The issuers within this market can essentially be divided into three categories: 
national promotional banks (e.g. KfW) and regional institutions (e.g. NRW.BANK), as well as 
winding-up agencies (e.g. EAA). While the promotional banks have traditionally played a 
highly significant role in the direction of economic policy at the level of both federal gov-
ernment (Bund) and the individual Laender, the winding-up agencies only came into exist-
ence a matter of years ago. Founded in the wake of the global financial crisis, the role of 
these institutes has been to systematically reduce assets that were hived off as part of 
state-backed support measures. Regional promotional banks round off this market, alt-
hough in some cases they differ considerably with regard to their primary market activities.  

German agencies – an overview 
Institution Type Owner(s) Guarantee Risk weight 

Kreditanstalt für  
Wiederaufbau (KfW) 

Promotional bank 80% Germany, 20% Laender Explicit guarantee & institutional liability 0% 

Landwirtschaftliche Rentenbank Promotional bank - Explicit guarantee & institutional liability 0% 

FMS Wertmanagement (FMS-WM) Winding-up vehicle 
100% Sonderfonds 

Finanzmarktstabilisierung (SoFFin) 
Explicit guarantee & loss absorption 

mechanism 
0% 

Erste Abwicklungsanstalt (EAA) Winding-up vehicle 
~48.2% Federal State of NRW,  

~25.0% RSGV, ~25.0% SVWL,  
~0.9% LVR, ~0.9% LWL 

Loss absorption mechanism 0% 

NRW.BANK Promotional bank 
100% Federal State of 

North Rhine-Westphalia 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Landeskreditbank 
Baden-Württemberg – 
Förderbank (L-Bank) 

Promotional bank 
100% Federal State of 
Baden-Wuerttemberg 

Explicit guarantee, institutional liability & 
guarantor liability 

0% 

Wirtschafts- und Infrastrukturbank 
Hessen (WIBank) 

Promotional bank 100% Helaba Explicit guarantee & guarantor liability 0% 

LfA Förderbank Bayern (LfA) Promotional bank 100% Free State of Bavaria 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Investitionsbank  
Schleswig-Holstein (IB.SH) 

Promotional bank 
100% Federal State of 

Schleswig-Holstein 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Bayerische Landesbodenkreditanstalt 
(BayernLabo) 

Promotional bank 100% BayernLB Holding AG Explicit guarantee & guarantor liability 0% 

Investitionsbank Berlin (IBB) Promotional bank 100% Federal State of Berlin Explicit guarantee & institutional liability 0% 

Investitionsbank des Landes  
Brandenburg (ILB) 

Promotional bank 
50% Federal State of Brandenburg,  

50% NRW.BANK 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Sächsische Aufbaubank (SAB) Promotional bank 100% Free State of Saxony 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Investitions- und Strukturbank  
Rheinland-Pfalz (ISB) 

Promotional bank 
100% Federal State of 
Rhineland-Palatinate 

Explicit guarantee, institutional liability & 
guarantor liability 

0% 

Hamburgische Investitions- und  
Förderbank (IFBHH) 

Promotional bank 
100% Free and Hanseatic 

City of Hamburg 
Explicit guarantee, institutional liability & 

guarantor liability 
0% 

Source: Issuers, NORD/LB Floor Research 
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 Institutional liability (Anstaltslast)  
Institutional liability is a special feature of the German agency market. It comprises the legal 
obligation on the part of the guarantor to secure the financial basis for the institution. Fur-
thermore, functionality must be maintained. In this respect, any financial shortfalls must be 
settled through subsidies or by some other means. Specifically, institutional liability repre-
sents an obligation on the guarantor to provide the institution with the resources it needs 
to function properly. This means that, de facto, it is equivalent to a liquidity guarantee, 
although the institution does not have to bear any costs in this regard. The legal commit-
ment between institution and guarantor is governed by the institutional liability as far as 
their internal relationship is concerned. As a result, if there are any liquidity shortfalls, only 
the institution can assert a claim against the guarantor. Investors do not have the right to 
claim against the guarantor. The institutional liability is not limited either in amount or time 
and is regarded as a general principle of law. However, it is only relevant for investors un-
der certain circumstances: all German agencies with institutional liability also have an ex-
plicit guarantee (see below). 

 Guarantor liability (Gewährträgerhaftung)  
Like institutional liability, guarantor liability is a special feature of the German agency mar-
ket and implies an obligation on the part of the guarantor to step in should the institution 
become insolvent. It comprises the guarantor’s unlimited legal liability for the institution’s 
liabilities in the event of insolvency or liquidation. An institution’s creditors therefore have 
a direct claim against the guarantor if the institution’s assets are insufficient to service the 
creditors’ claims. Liquidation and the occurrence of liability are not necessarily closely 
linked in terms of time. Guarantor liability is not limited in either amount or time, and as in 
the case of institutional liability, it is not associated with any costs. Unlike institutional liabil-
ity, however, it is not regarded as a general principle of law. Instead, it requires a legal ba-
sis, such as legislation or a regulation. Again, guarantor liability is only relevant for investors 
under certain circumstances: all German agencies with guarantor liability also feature an 
explicit guarantee in parallel to this. 

 Explicit guarantee  
The explicit guarantee is expressly laid down in the relevant laws establishing the particular 
agency and, as a consequence, it can only be revoked by an amendment to the law. If an 
agency runs into payment difficulties, this form of guarantee offers investors a direct and 
unconditional claim against the guarantor. As such, it is the strongest form of state support. 
Consequently, the explicit guarantee represents the ultimate criterion for a risk weight of 
0% under CRR and Basel III. 

 Loss absorption mechanism  
With the creation of winding-up agencies around 2009/10, a new form of liability was add-
ed to the existing guarantee frameworks of German agencies. This form of liability is regu-
lated under Article 7 of the statutes of FMS Wertmanagement and Erste Abwicklungsanstalt 
and contains an obligation on the part of the liable parties to offset all losses. The liable 
parties are also required to provide the institution with the funding needed to settle its 
liabilities (liquidity guarantee) at any time. Ultimately, the loss absorption mechanism 
therefore equates to an implicit guarantee. 

 Strong liability mechanisms result in a 0% risk weight  
Strong support from the respective guarantors, which is inherent in all forms of liability, 
means that a risk weight of 0% is applicable under CRR/Basel III to all bonds issued by agen-
cies of this kind. 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20240709
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 Close links to the federal government and respective federal state 
 Last but not least, the guarantee mechanisms result in very close ties between the agen-

cies and Bund (federal German government) and/or respective federal state in Germany. 
The promotional banks, in particular, are a key tool in implementing economic policy. An 
analysis of the Laender, whose creditworthiness is crucial to a large number of the agen-
cies examined here, is available in the most recent version of our Issuer Guide – German 
Laender 2024. 

Aggregated balance sheet totals of German agencies  Comparison of balance sheet totals (EURbn) 
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Source: Issuers, NORD/LB Floor Research 

 Slight rise in total assets and significant decline in volume of new commitments 
 With the aggregated balance sheet totals of German agencies covered here having been in 

decline since 2020, in 2023 slight growth was recorded again in comparison with the previ-
ous year. In the end, aggregated total assets increased by EUR +0.3bn to EUR 1,180.7bn 
(2022: EUR 1,180.4bn). Despite the winding-up vehicles (FMS-WM and EAA) consistently 
reducing their portfolio holdings, the majority of the promotional banks recorded an in-
crease in their respective total assets. While FMS-WM reported the sharpest decline in 
absolute terms of EUR -10.6bn (-11.1% Y/Y) to EUR 88bn, KfW posted the strongest abso-
lute growth of EUR +6.1bn (+1.1% Y/Y) to EUR 561bn. In addition, Investitionsbank Berlin 
recorded balance sheet expansion of +6.8% (EUR +1.4bn). The aggregated volume of new 
commitments fell to EUR 158.5bn (EUR -61.9bn) in the previous financial year. The primary 
driver of this decline was KfW, where new commitments were down by EUR -55.6bn  
(-33.3% Y/Y) in 2023. Only three German agencies increased their volume of new commit-
ments in 2023 (BayernLabo: EUR +0.8bn; IBB: EUR +0.1bn; SAB: EUR +0.5bn). 

New commitments of German agencies*  Comparison of new commitments* (EURbn) 
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*Excluding FMS-WM and EAA. 
Source: Issuers, NORD/LB Floor Research 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12743?cHash=42fa5168adbf3eb6b03aae75d19dcb96
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A comparison of outstanding bond volumes (EURbn)  A comparison of outstanding EUR benchmarks (EURbn) 
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NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn. 
Source: Bloomberg, NORD/LB Floor Research 

German agencies – an overview (EURbn/EUR equivalent 

Name Ticker 
Rating 

(Fitch/Moody’s/S&P) 
Outstanding 

Volume 
Of which in 
EUR volume 

Funding  
target 2024 

Maturities 
2024 

Net Supply 
2024 

Number of 
ESG bonds 

ESG  
volume 

KfW KFW AAAu/Aaa/AAA 450.4 295.1 80.0 80.0 0.0 44 61.7 

Rentenbank RENTEN AAA/Aaa/AAA 75.8 43.8 10.0 8.8 1.2 12 6.2 

FMS-WM FMSWER -/Aaa/AAA 6.2 5.5 8.0 6.6 1.4 0 0.0 

EAA ERSTAA AAA/Aa1/AA 3.0 1.2 2.0 1.7 0.3 0 0.0 

NRW.BANK NRWBK AAA/Aa1/AA 62.9 48.9 12.0 9.0 3.0 22 14.2 

L-Bank LBANK AAAu/Aaa/AA+ 24.0 10.6 7.0 5.8 1.2 0 0.0 

WIBank WIBANK -/-/AA+ 4.4 4.4 1.8 0.7 1.1 0 0.0 

LfA BAYLAN -/Aaa/- 14.0 14.0 2.8 2.5 0.3 0 0.0 

IB.SH IBBSH AAA/-/- 6.4 6.4 1.6 0.9 0.7 0 0.0 

BayernLabo BYLABO -/Aaa/- 5.1 5.1 1.3  0.5 0.8 4 1.5 

IBB IBB AAA/Aa1/- 12.9 12.9 2.8 2.6 0.2 2 1.0 

ILB ILBB AAA/-/- 2.1 2.1 1.5 0.0 1.5 1 0.1 

SAB SABFOE -/-/AAA 2.0 2.0 0.8 0.3 0.5 0 0.0 

ISB ISBRLP AAA/-/- 2.1 2.1 0.7 0.1 0.6 0 0.0 

IFBHH IFBHH AAA/-/- 2.6 2.6 0.6 0.1 0.5 1 0.3 

Total 673.9 456.7 132.9 119.6 13.3 86 85.0 

NB: Foreign currencies are converted into EUR at rates as at 16 August 2024. 
On account of the issuer’s individual funding mix, the values for “funding target” and “net supply” in particular may deviate from reality. 
Source: Bloomberg, issuers, NORD/LB Floor Research 
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German agencies: outstanding bonds by issuer 
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German agencies: outstanding bonds by currency 
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NB: Foreign currencies are converted into EUR at rates as at 16 August 2024. 
Source: Bloomberg, NORD/LB Floor Research 

 Conclusion and comment 
 The German agency market offers a very wide range of bonds, especially in the maturity 

segment up to 2029. There is a substantial volume of outstanding bonds (EUR 456.8bn 
spread across 1,084 separate bond deals), of which a large number are benchmarks, par-
ticularly in EUR. Overall, a total of EUR 217.0bn of the outstanding volume is also denomi-
nated in 16 foreign currencies (418 bonds), with the US dollar clearly at the forefront of 
the FX offering. With its very high supply of EUR and foreign-currency bonds, the German 
agency market is the largest of its kind in Europe. The supply of new bonds, which includes 
a large number of EUR benchmark bonds in particular, is high. This means that the bonds 
of German agencies are spread along the entire maturity range. On account of the major 
importance of the individual banks and taking into consideration their respective guaran-
tee and liability mechanisms, all issuers benefit from a risk weight of 0% from our perspec-
tive. 
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Charts & Figures 
Covered Bonds 

EUR benchmark volume by country (in EURbn) EUR benchmark volume by region (in EURbn) 
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EUR benchmark maturities by month EUR benchmark maturities by year 
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EUR benchmark emission pattern Covered bond performance (Total return) 
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Spread overview1 
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Charts & Figures 
SSA/Public Issuers 
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Spread development (last 15 issues) 
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Germany (by segments) 

 

France (by risk weight) 
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ECB tracker 

Asset Purchase Programme (APP) 

 ABSPP CBPP3 CSPP PSPP APP 

Jun-24 8,949 264,960 306,481 2,254,498 2,834,888 
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Expected monthly redemptions (in EURm) 
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APP 11,621 25,562 34,353 26,697 19,709 22,038 36,659 41,657 35,539 27,864 25,290 29,618 336,607 331,565 334,283 58,697

PSPP 10,533 17,497 30,578 21,298 15,636 13,463 24,021 33,376 26,671 20,571 18,261 26,161 258,066 255,025 264,465 37,484
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Covered Bond Purchase Programme 3 (CBPP3) 

Weekly purchases Development of CBPP3 volume 
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Public Sector Purchase Programme (PSPP) 

Weekly purchases Development of PSPP volume 
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Source: ECB, Bloomberg, NORD/LB Floor Research  

Pandemic Emergency Purchase Programme (PEPP) 

Portfolio development Weekly purchases 
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Appendix 
Overview of latest Covered Bond & SSA View editions 
 

Publication Topics 

25/2024  14 August ▪ Development of the German property market (vdp index) 

▪ Classification of Supranationals and Agencies under Solvency II 

24/2024  07 August ▪ Transparency requirements §28 PfandBG Q2/2024 

▪ Teaser: Issuer Guide – Spanish Agencies 2024 

23/2024  10 July ▪ Repayment structures on the covered bond market: An update 

▪ SSA review: EUR-ESG benchmarks in H1/2024 

22/2024  03 July ▪ Covereds: Half-year review and outlook for the second half of 2024 

▪ SSA half-year review 2024 

21/2024  26 June ▪ The covered bond universe of Moody’s: An overview 

▪ Teaser: Issuer Guide – Austrian Agencies 2024 

20/2024  19 June ▪ New EUR benchmark issuer from Slovakia 

▪ ECB repo collateral rules and their implications for Supranationals & Agencies 

19/2024  12 June ▪ ESG covered bonds: Green deals continue to dominate 

▪ Teaser: Issuer Guide - Nordic Agencies 2024 

18/2024  29 May ▪ Transparency requirements §28 PfandBG Q1/2024 

▪ Development of the German property market (vdp Index) 

▪ Spotlight on the EU as a mega issuer 

17/2024  15 May ▪ Standard Chartered Bank Singapore boosts APAC growth 

▪ Stability Council convenes for 29th meeting 

16/2024  08 May ▪ Whats happening away from the benchmark? 

▪ Teaser: Issuer Guide – Dutch Agencies 2024 

15/2024  24 April ▪ A covered bond view of Portugal: Welcome back! 

▪ Credit authorisations of the German Laender for 2024 

14/2024  17 April ▪ Moody's covered bond universe: An overview 

▪ SSA review: EUR-ESG benchmarks in Q1/2024 

13/2024  10 April ▪ A review of Q1 in the Covered Bond segment 

▪ A review of Q1 in the SSA segment 

12/2024  27 March ▪ Maybank: New covered bond issuer from Singapore 

▪ A closer look at Export Development Canada (Ticker: EDC) 

11/2024  20 March ▪ Covered bond jurisdictions “Down Under” in the spotlight 

▪ Collective Action Clauses (CACs) – An (Italian) update 

10/2024  13 March ▪ Spotlight on Pfandbrief issuers in the savings bank sector 

▪ NGEU: Green Bond Dashboard 

09/2024  06 March ▪ Transparency requirements §28 PfandBG Q4/2023 

▪ Current LCR classification for our SSA coverage 

NORD/LB: 
Floor Research 

NORD/LB: 
Covered Bond Research 
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Appendix 
Publication overview 

 

Covered Bonds:  

 Issuer Guide – Covered Bonds 2023 

 Covered Bond Laws 

 Covered Bond Directive: Impact on risk weights and LCR levels 

 Risk weights and LCR levels of covered bonds (updated semi-annually) 

 Transparency requirements §28 PfandBG Q2/2024 (quarterly update) 

 Transparency requirements §28 PfandBG Q2/2024 Sparkassen (quarterly update) 
  

SSA/Public Issuers:  

 Issuer Guide – German Laender 2024 

 Issuer Guide – German Agencies 2023 

 Issuer Guide – Canadian Provinces & Territories 2024 

 Issuer Guide – European Supranationals 2023 

 Issuer Guide – French Agencies 2023 

 Issuer Guide – Nordic Agencies 2024 

 
Issuer Guide – Dutch Agencies 2024 

 Issuer Guide – Non-European Supranationals (MDBs) 2024 

 Beyond Bundeslaender: Belgium 

 Beyond Bundeslaender: Greater Paris (IDF/VDP)  

 Beyond Bundeslaender: Spanish regions 

  

Fixed Income Specials:  

 
ESG-Update 2024 

 ECB: Taylor Swift and the inflation, or... 
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-11819?cHash=92027df2171ee54d0499693461f03ab2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11213?cHash=06f7c852e56bc62fce14acb315ad033a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12629?cHash=85732bf74189fcdc3c08ce32ca688687
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https://www.nordlb.com/my-nord/lb-portals/download/research-document-11687?cHash=a227c45098588e74ee67245f833cce22
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11730?cHash=754c7048eedff1ccd422364cf477ad48
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12604?cHash=0f1ab62c532e9fd9a26e3d64ff0d413e
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12529?cHash=1d7ba032000b170f33bb3a6ebfc46a28
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12393?cHash=6fed7683cb7480463006659a74e1cb89
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Appendix 
Contacts at NORD/LB 

 

Floor Research    
 

Dr Frederik Kunze 

Covered Bonds/Banks 
+49 511 361-5380 
+49 172 354 8977 
frederik.kunze@nordlb.de 

Dr Norman Rudschuck, CIIA 

SSA/Public Issuers 
+49 511 361-6627 
+49 152 090 24094 
norman.rudschuck@nordlb.de 

Lukas Kühne 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 176 152 90932 
lukas.kuehne@nordlb.de 

Christian Ilchmann 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 157 851 64976 
christian.ilchmann@nordlb.de 

Alexander Grenner 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 157 851 65070 
alexander.grenner@nordlb.de  

Lukas-Finn Frese 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 176 152 89759 
lukas-finn.frese@nordlb.de 

 

Sales  Trading  

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040 

Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490 

Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660 

Fixed Income Relationship  
Management Europe 

+352 452211-515 Länder/Regionen +49 511 9818-9660 

  Frequent Issuers +49 511 9818-9640 

    

Origination & Syndicate  Sales Wholesale Customers  

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003 

Origination Corporates +49 511 361-2911 Asset Finance  +49 511 361-8150 

    

Treasury  Relationship Management  

Collat. Management/Repos +49 511 9818-9200 Institutionelle Kunden rm-vs@nordlb.de  

Liquidity Management 
+49 511 9818-9620 
+49 511 9818-9650 

Öffentliche Kunden rm-oek@nordlb.de  

mailto:frederik.kunze@nordlb.de
mailto:norman.rudschuck@nordlb.de
mailto:lukas.kuehne@nordlb.de
mailto:christian.ilchmann@nordlb.de
mailto:alexander.grenner@nordlb.de
mailto:lukas-finn.frese@nordlb.de
mailto:rm-vs@nordlb.de
mailto:rm-oek@nordlb.de
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Disclaimer 
The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory 
authorities responsible for NORD/LB are the European Central Bank (ECB), Sonnemannstraße 20, D-60314 Frankfurt am Main, and the Federal Financial 
Supervisory Authority in Germany (Bundesanstalt für Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant 
supervisory authority. 
 
The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden, 
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The 
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that 
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is 
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, 
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed 
to any employees or affiliates of Recipients resident in these jurisdictions.  
 
The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and 
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment 
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.  
 
This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not 
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged 
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any 
securities or other financial instruments nor any measure by which financial instruments might be offered or sold. 
 
All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not 
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained 
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research 
division of NORD/ LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its 
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this 
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise). 
 
Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a 
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions 
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of 
any security does not necessarily provide an indication of its future performance. 
The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or 
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient 
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives, 
financial situation or individual needs. 
 
Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial 
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the 
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to 
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are 
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace 
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with 
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more 
recent information on certain investment opportunities. 
 
Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of 
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as 
well as of the suitability and risks of the investment.  
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the 
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the 
financial instruments described in the present information. 
 
If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the 
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded 
with it to a third party on the market by means of a mirror-image counter transaction. 
 
More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities 
Business" brochure, which is available to download at www.nordlb.de. 
 
The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of 
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct. 
By making use of this information, the Recipient shall accept the terms and conditions outlined above. 
 
NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the 
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem. 
 
Additional information for Recipients in Australia: 
NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering). 
 
Additional information for Recipients in Austria: 
None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other 
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for 
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to 
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors. 
 
Additional information for Recipients in Belgium: 
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the 
reported figures relate to past years. 
 
Additional information for Recipients in Canada: 
This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or 
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an 
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product. 
 
Additional information for Recipients in Cyprus: 
This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this 
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any 
investment product. 
 
Additional information for Recipients in the Czech Republic: 
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall. 
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content. 
 
Additional information for Recipients in Denmark: 
This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by 
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the 
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders 
issued pursuant thereto. 
 
Additional information for Recipients in Estonia: 
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult 
an expert.  
 
Additional information for Recipients in Finland: 
The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland, 
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to 
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down. 
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results. 

http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France: 
NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by 
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC. 
 
Additional information for Recipients in Greece: 
The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed 
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results. 
Investment funds have no guaranteed performance and past returns do not guarantee future performance. 
 
Additional information for Recipients in Indonesia: 
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of 
NORD/LB’s marketing material. 
 
Additional information for Recipients in the Republic of Ireland: 
This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any 
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such 
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws. 
 
Additional information for Recipients in Japan: 
This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions 
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable 
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information. 
 
Additional information for Recipients in South Korea: 
This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any 
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein. 
 
Additional information for Recipients in Luxembourg: 
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for 
financial instruments and financial services in Luxembourg. 
 
Additional information for Recipients in New Zealand: 
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act. 
 
Additional information for Recipients in the Netherlands: 
The value of your investment may fluctuate. Past performance is no guarantee for the future.  
 
Additional information for Recipients in Poland: 
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005. 
 
Additional information for Recipients in Portugal: 
This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in 
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor 
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views 
contained herein relate solely to our research and analysis and are subject to change without notice. 
 
Additional information for Recipients in Sweden: 
This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or 
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or 
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an 
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or 
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses, 
other offer documentation, registrations or other actions. 
 
Additional information for Recipients in Switzerland: 
This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present 
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published 
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the 
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA. 
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Additional information for Recipients in the Republic of China (Taiwan): 
This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment 
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should 
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional 
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care 
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any 
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives. 
 
Information for Recipients in the United Kingdom: 
NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should 
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial 
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.  
 
Time of going to press: 21 August 2024 (08:52) 
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