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Market overview 
Covered Bonds 
Authors: Dr Frederik Kunze // Alexander Grenner 

 

 Primary market: A bit on the greedy side? 
 At first glance, we can certainly talk of a pleasing development on the primary market for 

covered bonds in the EUR benchmark format. After all, quite a number of issuers have ap-
proached investors over the past few trading weeks, placing a real mix of fresh bonds on 
the market in the process. Generally speaking, the order books here filled up in dynamic 
fashion and, allied with the associated comparatively high oversubscription ratios, this 
points to a level of demand above and beyond merely robust. The volume of new issues 
placed since May 29 totals a considerable EUR 5.8bn, split across nine benchmark-size 
deals. In this context, we should also highlight the unsurprising market restraint in the 
wake of the ECB’s key rate decision, which was communicated on 06 June and which we 
have already discussed in some detail as part of a NORD/LB Fixed Income Special. Howev-
er, opinions are likely to differ when it comes to the question as to whether restraint is the 
order of the day in pricing the fresh supply. The average new issuance premium for the 
previous nine deals amounts to +1.3bp. And, moreover, if we exclude Skipton Building So-
ciety from the equation, which was a bit of an outlier, the average value comes in at 
+0.6bp. In this market environment, many issuers have been able to price their newly 
placed covered bonds on or even under the curve. However, this has also restricted the 
performance on the secondary market of recently placed deals. Overall, we still see cov-
ered bonds as relatively attractive. Nevertheless, in this context we must also bear in mind 
that other asset classes have to a certain extent made ground from relative value perspec-
tives. The narrowing movement with regard to the Bund swap spread is likely to support 
demand for rates products, while the spread on covered bonds tends to tighten over the 
medium term. Up to now, this pressure on the primary market has not been perceptible 
for the issuers, as indicated by the new issue premium levels mentioned at the beginning 
of this section. We take the two deals from Singapore as confirmation of the signs of 
growth from the Asia-Pacific region, which we have repeatedly highlighted in the recent 
past. In addition to the inaugural deal from Maybank Singapore, we also welcomed back a 
familiar face in the form of Oversea-Chinese Banking Corporation (OCBC) to the market. 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 

Skipton Building Society GB 11.06. XS2841962017 5.0y 0.50bn ms +38bp AAA / Aaa / - - 

CA Public Sector SCF FR 05.06. FR001400QN09 6.0y 0.50bn ms +30bp - / Aaa / AAA - 

OCBC SG 04.06. XS2838470123 3.0y 0.50bn ms +20bp AAA / Aaa / - - 

Achmea Bank NL 04.06. XS2833410033 12.0y 0.50bn ms +46bp - / - / AAA - 

LBBW DE 03.06. DE000LB39EQ6 5.4y 0.75bn ms +22bp - / - / - - 

DNB Boligkreditt NO 29.05. XS2834475704 7.0y 1.00bn ms +25bp - / Aaa / AAA - 

Danske Bank DK 29.05. XS2835735916 7.0y 0.75bn ms +27bp AAA / - / AAA - 

Maybank Singapore SG 29.05. XS2831200154 3.0y 0.50bn ms +25bp - / Aaa / AAA - 

Iccrea Banca IT 29.05. IT0005597916 10.0y 0.75bn ms +68bp - / Aa3 / - - 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12591?cHash=f2c410df96532b3f4ab8ae73e5a06fb1
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 The music plays on: New and old issuers alike getting into position 
 The most recent mandates also point to the fact that the primary market’s summer break 

is still some way off. Although we only rarely highlight mandates from “day-to-day busi-
ness” as part of our weekly publication, we are keen to shine a light on imminent market 
activities on the part of some new faces and old acquaintances. For example, a newcomer 
from Slovakia has announced a debut roadshow, which got underway yesterday (Tuesday 
11.06.). As part of its market communication, Ceskoslovenska obchodna banka (CSOB) has 
already announced a EUR benchmark (EUR 500m; WNG; 5.0y) that will also carry the Euro-
pean Covered Bond (Premium) label. On 17June, the Australian issuer Bendigo & Adelaide 
Bank will also start a series of investor meetings to market its second EUR benchmark. The 
bank first approached investors back in September 2023 (cf. NORD/LB Covered Bond & SSA 
View from 20 September 2023). 

 Secondary market: Spread correction was overdue 
 Looking back on the past few trading days, we have noticed a spread correction on the 

secondary market. We are certainly of the opinion that this correction was long overdue. In 
the interim, primary market prices had been excessively aggressive, which also served to 
severely limit the performance potential. Meanwhile, covered bonds in France have been 
left rather unimpressed by the current situation in this jurisdiction. 

 The ECB interest rate decision and the covered bond market 
 As expected, the ECB Governing Council announced a key rate reduction of 25 basis points 

on 06 June (cf. NORD/LB Fixed Income Special). Although the ECB has now officially em-
barked upon an interest rate turnaround, we would view the chances of another rate cut 
at the next meeting in July as incredibly unlikely. Taking a holistic view of the second half of 
the year, the ECB is likely to implement two further rate cuts at most, although this will 
depend heavily on the data situation and the central bankers’ own projections. From our 
perspective, the decision of 06 June injected little in the way of momentum into the cov-
ered bond segment, which is not only due to the fact that this measure did not really come 
as a surprise. In fact, demand patterns on the covered bond market in particular are de-
termined by factors that are barely influenced by modest interest rate steps of this kind. 
For example, investors tend to focus more on the relative attractiveness of covered bonds 
compared with seniors or credits when it comes to their investment decisions. In compari-
son with the swap curve, too, covered bonds remain attractive for investors, although pub-
lic sector debt securities have become more attractive again as well, a development which 
can be put down to the tightening of the Bund swap spread. As part of our spread outlook 
for the second half of the year, we assume that covered bonds will widen slightly. Howev-
er, this is attributable more to the projected issuance volume than to the decisions of the 
ECB Governing Council.  

 NORD/LB ESG Update 2024 
 The market for sustainable bonds remains on a growth trajectory. Nevertheless, investors 

and issuers have both had to contend with challenges brought about by regulatory devel-
opments. In the fourth edition of our ESG Update, we take a look at these regulatory de-
velopments, in addition to dealing with current market events in this sub-segment. From a 
regulatory standpoint, the milestones achieved with regard to the delegated acts on the EU 
taxonomy and the EU Green Bond Standard are among the most important influencing 
factors. The covered bond segment cannot be viewed in isolation from this progress either. 
In a Focus Article in this present edition of our weekly publication, we seek to delve a little 
deeper into the market for ESG covered bonds.  

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12031?cHash=537195ed6dd012fa86d1ff160007a90b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12031?cHash=537195ed6dd012fa86d1ff160007a90b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12591?cHash=f2c410df96532b3f4ab8ae73e5a06fb1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
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 Covered Bond Investor Conference: Industry met in Frankfurt on June 6 
 For the 11th time, issuers, investors, rating experts and other key players within the cov-

ered bond market came together for the Covered Bond Investor Conference, a flagship 
event for the industry. During the conference, the broad church of participants discussed 
the current market landscape, which is characterised by high levels of investor demand at 
the same time as a certain degree of caution with regard to CRE risks, in addition to con-
structively dealing with the challenges and achievements relating to the sustainability as-
pects of covered bonds. Moreover, the participants cast a critical eye over the current ap-
proach favoured by regulators and legislators – something which we certainly appreciated. 
The covered bond harmonisation project was also critically appraised at the event. In this 
context, we continue to see a few question marks and areas of uncertainty with regard to 
the treatment of non-EEA covered bonds. 

 DBRS: Spanish mortgage market remains stable… 
 The rating experts at DBRS attest to the solid development of the Spanish residential mort-

gage market. Especially in comparison with other European economies such as Germany, 
France and the United Kingdom, property prices in Spain remained stable across 2023. 
According to DBRS, this can be primarily put down to government measures aimed at stabi-
lising the economy, a strong labour market with solid growth in wages, housing shortages 
(particularly in major cities) and households tightening the purse strings during the pan-
demic. Although Spain has had to contend with rising global inflation figures over the past 
few years and the elevated interest rates that this has precipitated, the Spanish economy 
has recovered rapidly in the wake of the pandemic, with significantly higher GDP growth 
figures expected, the risk experts explain, than is the case for countries such as Italy, 
France, the UK and Germany. Spanish property prices are rising in all regions of the coun-
try, although it should be pointed out that this trend has slowed somewhat over the past 
12 months. In addition, rental prices in Spain hit a record level of EUR 13 per square meter 
in April 2024. In September 2023, fixed-rate mortgages accounted for around 56% of all 
mortgage loans in Spain, although, as the rating experts explain, this share is expected to 
decline owing to falling interest rates. However, this should still remain at a high level, 
which is particularly due to households’ experiences with the high interest burdens seen in 
recent years and the natural amortisation of variable-rate loans in the mortgage loans that 
are currently outstanding. Overall, DBRS views the Spanish mortgage market as being at a 
stable level, with the likelihood of significant impairments in 2024 being low. 

 ...while Scope identifies surprisingly strong bank profitability 
 As is the case with the mortgage market, the Spanish banking sector is also enjoying a 

phase of strong profitability. In the first quarter of 2024, banks generated record results in 
this regard. Moreover, in the wake of a potential takeover of Banco de Sabadell by BBVA, it 
is expected that a period of consolidation could set in, which at the same time would open 
up new growth opportunities, as a larger player would offer advantages in terms of pricing 
power and capital investment, as well as lower operating costs. Conversely, Scope has also 
identified challenges, particularly in relation to a high number of small banks with a dis-
tinctly regional focus. Overall, the rating experts at Scope emphasise the profitability of the 
evaluated banks, which is reflected, among other aspects, in a high level of return on equi-
ty (Q1/2024: RoE >10%). 

https://www.icmagroup.org/events/the-covered-bond-investor-conference-2/
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 Moody’s: Refinancing risks in the CRE segment 
 The risk experts at Moody’s have also recently taken a look at refinancing risks in the CRE 

segment. In a sector study published a few days ago, the rating agency outlines that refi-
nancing risks in the sub-segment of European commercial real estate financing will be high, 
particularly over the next two years, as loans from the “peak years” of 2021 and 2022 are 
set to fall due during this period. In this context, Moody’s identifies a heightened risk of 
losses for lenders in the non-bank segment in particular. This is due to the fact that they 
are increasingly exposed to mezzanine tranches and additionally amassed a disproportion-
ately high level of exposure in 2021 and 2022. However, the risk of losses for covered 
bonds is very limited, which can also be attributed to the composition of cover pools. As far 
as borrowers are concerned, Moody’s also points out that they often have the opportunity 
to raise cash in the context of refinancing activities, which would accordingly mitigate the 
risks. Nevertheless, the authors of the study point to areas where the issuers may poten-
tially have suffered deteriorations. In some individual cases, this could also lead to covered 
bond ratings being downgraded.  

 France: S&P downgrade and political developments 
 Sovereign ratings represent a significant input variable when it comes to determining the 

risk profiles of covered bonds. In actual fact, as examples from Spain and Italy have shown 
in the past, sovereign ratings can also limit the covered bond rating (keyword: sovereign 
ceiling). In this respect, sovereign downgrades occasionally also entail consequences for 
covered bond ratings. S&P has now taken the French rating downgrade as an opportunity 
to offer market participants its own assessment of the S&P ratings of eight mortgage-
backed covered bond programmes that the agency rates. The risk experts do not believe 
that the downgrade will have any impact on the ratings (all AAA) of the relevant covered 
bond programmes (AXA Home Loan SFH, BNP Paribas Home Loan SFH, BPCE SFH, CCF SFH, 
Credit Agricole Home Loan SFH, Credit Mutuel Home Loan SFH, La Banque Postale Home 
Loan SFH and MMB SCF). For the public sector programmes, S&P clarified in the same pub-
lication that it has launched a review in which it will seek to re-evaluate potentially in-
creased vulnerability with regard to the default risk at state level or a deterioration in the 
credit quality of the cover assets. Despite the possible impetus for general market activity, 
we take the view that the announcement of fresh parliamentary elections by the French 
President is unlikely to have a direct or lasting impact on the spreads for covered bonds 
from France. Similar political manoeuvres, including in far more susceptible jurisdictions 
such as Italy, for example, suggest that this may drive short-term movements in sentiment 
on the covered bond market, although these are unlikely to trigger a reassessment of the 
fundamental situation.  

 Fitch I: Peer review for mortgage-backed covered bonds from New Zealand 
 As part of its quarterly analysis of individual covered bond markets, the risk experts at Fitch 

have focused on the five covered bonds programmes from ANZ Bank New Zealand, ASB 
Bank, Bank of New Zealand, Kiwibank and Westpac Bank New Zealand for which the agen-
cy provides a rating. Fitch awards a AAA rating with a stable outlook to all programmes. 
The top ratings are protected from possible issuer downgrades by significant buffers (of at 
least three notches). In each case, the cover assets are exclusively of residential origin.  
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 Fitch II: Growth in the APAC region 
 A few days ago, the risk experts at Fitch also presented their quarterly update for the cov-

ered bond market in the Asia-Pacific (APAC) region as a whole. The reporting period for this 
concerns the first quarter of 2024. In particular, the rating agency highlighted the new is-
suance programme established by Shinhan Bank from South Korea. This issuer ranks 
among the new players in the EUR benchmark segment. Taking a holistic view of the APAC 
region, Fitch anticipates a higher level of covered bond issuance activities, which the rating 
agency above all puts down to the need for a diversified and stable refinancing basis on the 
issuer side. Moreover, investors are increasingly viewing APAC covered bonds as a relevant 
asset class, as Fitch writes in its quarterly update. For the full year 2024, we expect a pri-
mary market issuance volume in the EUR benchmark segment of EUR 14.8bn from APAC 
jurisdictions. At present, we have recorded a volume of EUR 6.9bn in the year to date. This 
leads us to believe that the second half of the year should also be pretty busy overall, with 
our projection for this period amounting to EUR 7.9bn.  

 Fitch III: Focus on commercial real estate financing in the Nordics  
 While the asset class of commercial real estate (CRE) financing hardly has any relevance in 

the cover pools of the Nordic covered bond issuers included in our coverage, this is certain-
ly not the case for the banking sector in countries such as Denmark, Finland and Sweden. 
As part of a recent analysis, the risk experts at Fitch focused on the market for Nordic 
Commercial Real Estate, in addition to looking at the credit quality of some banks. In this 
context, the rating agency also highlights the fact that Nordic banks have high levels of 
exposure to the CRE-segment in comparison with other jurisdictions. At the same time, 
however, Nordic banks boast comparatively high asset quality, which must also be taken 
into account here. The agency has consistently set the rating outlooks for the Swedish 
(SEB, Swedbank and Svenska Handelsbanken), Danish (Danske Bank) and Finnish (Nordea) 
banks at “stable”. According to Fitch, the ratings would only come under pressure in the 
event that the period of elevated interest rates lasts longer than expected, opportunities 
for refinancing are reduced or rental incomes are permanently affected. Taking the Nordics 
as an example, in our view Fitch’s report makes a significant contribution to understanding 
the risks across the CRE segment, including the implications for the covered bond segment. 
The decision-makers at the Norwegian Ministry of Finance are certainly displaying a certain 
degree of foresight. This can be seen in the “EBA Opinion” published last Friday at least. 
Accordingly, the supervisory authority was informed that the Norwegian government has 
drawn up plans to apply a risk weight of 100% under the standard approach to the CRR 
category “Commercial Immovable Property”, among others, due to the fact that the previ-
ous risk weight does not accurately reflect the actual risks.  

https://www.eba.europa.eu/sites/default/files/2024-06/bbd7191e-b0d4-4d95-a4f5-fa5f9fe960d0/EBA-Op-2024-02%20Opinion%20of%20the%20EBA%20on%20measures%20in%20accordance%20with%20Article%20124%20of%20Regulation%20EU%20No%205752013.pdf
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Market overview 
SSA/Public Issuers 
Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese 

 

 Key interest rate decision: One swallow does not make an ECB summer! 
 Updated assessment of the inflation outlook, dynamics of underlying inflation, strength of 

monetary policy transmission and the usual abundance of familiar ECB official haze. In the 
ECB Governing Council's opinion, key interest rates had been at a level long enough to 
make a significant contribution to stabilising the price level. According to the ECB, the 
highest escalation level of restrictiveness to date can now be abandoned. Last Thursday, all 
three key interest rates were adjusted downwards. The interest rate for the main refinanc-
ing operations was reduced to 4.25%, and the interest rates for the marginal lending facili-
ty (4.50%) and the deposit facility (3.75%) were each reduced by 25bp to the same extent. 
Historiographers were also able to note a novelty, in that never in its almost 26-year histo-
ry has the ECB cut interest rates before the Federal Reserve. Despite all the (media-
evoked) forward guidance, the decision-makers at the European Central Bank (ECB) prob-
ably did not have much room for manoeuvre without building up a credibility mortgage. 
The adjusted ECB staff projections left us slightly speechless. For the current year, the cen-
tral bank’s experts now expect an average inflation rate of 2.5% (previously: 2.3%). The 
figure for 2025 is now 2.2% after previously 2.0%, while 2026 is sufficiently far away in the 
future and is still valued at 1.9%. After the presentation of Lagarde’s press statement, the 
most obvious question was raised immediately: why is the ECB cutting key interest rates 
when inflation projections have been raised? The Teflon-coated ECB President then re-
mained as vague as possible: since the change in monetary policy in 2022, inflation rates 
have been halved. This was followed by the repeated, usual invocation of the ECB’s “data 
dependence” – is this just a vicious circle? Lagarde nuanced this by saying that the way in 
which the decision-makers analysed the data was particularly important. What the interest 
rate cut shows in any case is a change within the ECB itself: it has regained confidence in 
its own forecasting abilities. Moving forward, we see the Governing Council continuing to 
be faced with a dilemma: inflation vs. interest rate cuts. As in the fable alluded to in the 
title from around 500 BC., last week’s decision should not be taken as a sign of an (expan-
sive) summer of key interest rate cuts to come. 

 ESG Update 2024 published – spotlight on regulatory aspects and market activity 
 As part of our annual ESG Update, we summarise the most important developments within 

the ESG segment in addition to exploring the future opportunities and challenges present-
ed by this market segment. In addition to the global market activities seen last year, regu-
latory aspects return to the forefront of our coverage, including the European Green Bond 
Standard (EUGBS) and changes to the EU taxonomy, among other aspects, in what is now 
the fourth edition in this publication series. Moreover, we shed light on the (planned) ap-
proach of various central banks to the ESG segment and will bring together the assess-
ments of risk experts at the rating agencies S&P, Moody’s and Fitch with regard to the 
market for ESG bonds. For further information, please refer to our NORD/LB Fixed Income 
Special – ESG update 2024. 

 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12591?cHash=f2c410df96532b3f4ab8ae73e5a06fb1
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
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 S&P: Downgrade of France with consequences for the SSA segment 
 The French Republic’s budget situation has been a cause for concern for the risk experts at 

S&P for some time. On 31 May, the rating agency was finally forced to downgrade the 
credit rating of the “Grande Nation” from AA to AA- with a stable outlook. According to 
S&P, the reason for this step is France’s rising national debt to 112% of GDP by 2027, com-
pared with around 109% in 2023. Last year, the French budget deficit of 5.5% of GDP was 
also significantly higher than originally forecast by the rating experts. Although S&P antici-
pates that the recovery in economic growth and the recently implemented economic and 
budgetary reforms will make it possible to reduce the deficit in future, the credit rating 
agencies now expect the budget deficit to exceed 3% of GDP up to and including 2027. 
Similar to a year ago, when Fitch downgraded the French state (cf. weekly publication of  
07 June 2023), this triggered a veritable “downgrade avalanche”. On 03 June, S&P also 
downgraded the EFSF’s credit rating from AA to AA- with a stable outlook, while a day lat-
er, the foreseeable consequences eventually materialised: a total of seven government-
related entities (GRE) from the French jurisdiction saw their ratings downgraded accord-
ingly. The GREs equated with the credit rating of the central government (alphabetically, 
those included in our coverage in italics) are: Agence centrale des organismes de sécurité 
sociale (ACOSS), Agence française de développement (AFD), Assistance publique – Hôpi-
taux de Paris (AP-HP), Caisse d'Amortissement de la Dette Sociale (CADES), Caisse des dé-
pôts et consignations (CDC), Société anonyme de gestion de stocks de sécurité (SAGESS) 
and Société de financement local (SFIL). The issuers’ outlooks all remained stable. Howev-
er, the next dark clouds are already gathering on the horizon: Now that President Macron 
has dissolved the National Assembly in response to the results of the European elections 
and announced fresh parliamentary elections for the end of June, further negative effects 
on the budget situation and the rating of the “Grande Nation” are to be expected. 

 KfW-ifo SME Barometer: End of the economic downturn in sight 
 On 05 June, KfW (ticker: KFW) published the latest results of the KfW-ifo SME Barometer. 

According to the survey, sentiment among the SMEs surveyed improved for the fourth 
time in a row in May. Compared with the previous month of April, the business climate 
only increased by +0.1 points to -11.5 balance points this time. While situation assess-
ments fell slightly by -0.4 points to -11.5 balance points, business expectations improved 
(+0.5 points to -11.7 balance points). This renewed increase gives hope that the economic 
recovery will continue in the months ahead. With the exception of the service sector  
(-1.5 points to -6.2 balance points), the improvement in sentiment among SMEs extended 
across all main economic sectors. The improvement in the business climate was particular-
ly pronounced in wholesale (+5.8 points to -24.9 balance points) and manufacturing  
(+4.6 points to -16.6 balance points). In contrast, sentiment among large corporates was 
disappointing. Their business climate fell by -0.8 points to -18.2 balance points in May. The 
divergence between situation assessments and expectations is striking. While large corpo-
rates were slightly more confident about the future than SMEs, the situation assessments 
of the former deteriorated by -3.5 points to -26.7 balance points. “Expectations in particu-
lar have improved significantly and continuously since the turn of the year. The economic 
trough should therefore be largely over,” said KfW Chief Economist Dr Fritzi Köhler-Geib. 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-11825?cHash=141f6a23c602f83864419884e2d49a33
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11825?cHash=141f6a23c602f83864419884e2d49a33
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 May tax estimate: Lower Saxony’s tax revenues lower than expected 
 The result of the May tax estimate brings with it a predicted deterioration in revenue for 

the state of Lower Saxony (ticker: NIESA). Taking into account the municipal financial 
equalisation system, there will be arithmetical changes of around EUR -79m for the current 
year compared with the 2024 budget. As part of the medium-term planning, it is therefore 
necessary to calculate EUR -23m less in 2025, EUR -166m less in 2026, EUR -100m less in 
2027 and EUR -268m less in 2028. The estimated revenue shortfall for this period would 
now be included in the 2025 budget and the medium-term financial planning for 2024 to 
2028 as part of the current preparation process. In view of the overall economic situation, 
the result of the tax estimate came as no surprise to Lower Saxony’s Finance Minister Ger-
ald Heere: “Although this has not yet forced us to make any tough cuts in Lower Saxony, 
there is no relief in sight. We will have to create room for manoeuvre for political priorities 
by reallocating funds when drawing up the next budgets.” While expectations for munici-
palities nationwide are also cooling, the picture for municipalities in Lower Saxony is more 
differentiated. The tax revenues of the state's municipalities developed more strongly than 
the national average last year, particularly in the area of trade tax. This gives the munici-
palities a larger share of the total tax revenue. As a result, there would be an increase of 
EUR 88m for 2024 compared with the October 2023 tax estimate, followed by two years 
with lower revenues. For the years 2027/28, tax revenues are then estimated to be higher 
than most recently assumed. 

 EAA: Interim report for Q1/2024 presented 
 Erste Abwicklungsanstalt (EAA, ticker: ERSTAA) has published its official quarterly report 

for the first three months of the current year. EAA’s economic situation in Q1/2024 was 
largely determined by its wind-up mandate, with its key performance indicator being the 
decline in the nominal volume of the portfolio. The nominal volume of the banking book 
decreased by -2.1% to EUR 6.1bn compared with the reporting date in Q1/2023. The nom-
inal volume of the trading portfolio fell by -2.0% to EUR 48.9bn in the same period. The 
result after taxes of EUR -3.6m was characterised in particular by general administrative 
expenses of EUR 12.8m and net commission income of EUR -5.1m. This was mainly offset 
by net interest income of EUR 5.8m, the result from financial assets and investments and 
income from the reversal of loan loss provisions, which together totalled EUR 3.9m, the 
net result from the trading portfolio of EUR 2.7m and the positive balance of other ex-
penses and income of EUR 1.9m. Net interest income totalled EUR 5.8bn, which equates to 
a decrease of -28.4% compared with Q1/2023. The reduction in net interest income is pri-
marily the result of the ongoing portfolio reduction. EAA’s total assets fell from EUR 13.8bn 
at the end of 2023 to EUR 13.4bn in the first quarter. This was due to both the reduction in 
the banking book and the reduction in the trading portfolio. The business volume, which 
also includes off-balance sheet items, decreased by -3.2% to EUR 14.3bn (2023:  
EUR 14.8bn). With regard to EEA’s issuing activities in Q1/2024, the freshly raised refinanc-
ing funds included a new issue in EUR benchmark format totalling EUR 500m with a term 
of three years (cf. weekly publication of 28 February). 

 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12366?cHash=c40f92bbc5104d617b4f2f4686207d1b
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Primary market 

 After our recent publication break, we can once again look back on an active SSA primary 
market over the last two trading weeks. The ESG segment in particular was able to present 
a whole host of fresh produce with a new issuance volume totalling EUR 4.75bn spread 
over six transactions. We already mentioned the mandating of a EUR benchmark in the 
social format of the Belgian region of Wallonia (ticker: WALLOO) and a green counterpart 
from the Dutch NWB (ticker: NEDWBK) a fortnight ago: WALLOO successfully placed 
EUR 750m with a 30-year term at OLO +34 (corresponds to approx. ms +134bp). NWB, 
meanwhile, was able to issue its water bond with a volume of EUR 1bn in the seven-year 
maturity segment at ms +18bp, with pricing four basis points tighter than the guidance. 
Also from the Netherlands, BNG Bank (ticker: BNG) was active in the ESG segment: the 
municipal financier was equally keen to raise fresh funding of EUR 1bn with a seven-year 
term, but opted for a sustainable label on this occasion. The order book filled up to   
EUR 1.3bn at the end of the marketing phase, allowing final pricing at ms +18bp. From 
Canada, CPPIB Capital (ticker: CPPIBC) ventured out of cover and placed a fresh green bond 
with a volume of EUR 1bn (5y) at ms +25bp. Let’s look at Spain: The promotional bank In-
stituto de Crédito Oficial (ticker: ICO) approached investors with a social bond in the 
amount of EUR 500m (5y). With a bid-to-cover ratio of 4.2x, the deal ultimately went 
through five basis points tighter at SPGB +9bp (corresponds to approx. ms +21bp). A Span-
ish sub-sovereign also provided replenishment in ESG format: Andalusia (ticker: ANDAL) 
issued its second sustainability bond in the current year and decided in favour of a volume 
of EUR 500m (5.8y). Pricing was carried out at SPGB +24 bp (corresponds to approximately 
ms +38bp). A narrowing of five basis points compared with the guidance was also possible 
here. Outside the ESG segment, North Rhine-Westphalia (ticker: NRW) took to the floor 
with its second EUR benchmark issue in 2024: on this occasion, it sought raise a fresh  
EUR 1.5bn with a term of five years, which was finally processed at ms +6bp. As part of the 
last syndicated transaction of the European Union (ticker: EU) in H1/2024 (cf. funding 
plan), the community of states was on the hunt for a fresh EUR 6bn (15.3y), which landed 
in investors’ securities accounts at a final spread of ms +52bp. The usual high demand, 
which manifested itself in an order book of EUR 37.5bn, should be emphasised in particu-
lar. We also have a tap from the Canadian province of British Columbia to report (ticker: 
BRCOL), which increased its 2034 bond issued last January by EUR 600m at ms +44bp in 
line with guidance. Based on the new mandates that have been issued, we expect the 
following transaction in the next few days: Investitionsbank des Landes Brandenburg 
(ticker: ILBB) plans to issue its first EUR benchmark for 2024 in the amount of EUR 500m 
(WNG, 8y). 

Issuer Country Timing ISIN Maturity Size Spread Rating ESG 
EU SNAT 11.06. EU000A3LZ0X9 15.3y 6.00bn ms +52bp AAA / Aaa / AA+ - 
ANDAL ES 05.06. ES0000090946 5.8y 0.50bn ms +38bp BBB / Baa2 / A- X 
ICO ES 04.06. XS2838987506 5.3y 0.50bn ms +21bp A- / Baa1 / A X 
BNG NL 04.06. XS2838886062 7.0y 1.00bn ms +18bp AAA / Aaa / AAA X 
CPPIBC CA 04.06. XS2838538291 5.0y 1.00bn ms +25bp - / Aaa / AAA X 
NEDWBK NL 29.05. XS2834365277 7.0y 1.00bn ms +18bp - / Aaa / AAA X 
NRW DE 29.05. DE000NRW0PJ5 5.0y 1.50bn ms +6bp AAA / Aa1 / AA - 
WALLOO BE 29.05. BE0390135011 30.0y 0.75bn ms +134bp - / A3 / - X 

Source: Bloomberg, NORD/LB Floor Research (Rating: Fitch / Moody’s / S&P) 

https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwj-w77S6bSGAxW08LsIHZScA4MQFnoECBAQAQ&url=https%3A%2F%2Fdeveloppementdurable.wallonie.be%2Fsites%2Fdefault%2Ffiles%2Fresources%2F20210625-Framework-EN-final.pdf&usg=AOvVaw3TyLvc46-paoxcPSFt5NJL&opi=89978449
https://nwbbank.com/application/files/2316/5692/6870/NWB_Green_Bond_Framework_2022.pdf
https://www.bngbank.com/-/media/Project/CBB/BNG-Bank-COM/Documents/BNG-Bank-Sustainable-Finance-Framework.pdf?rev=573c049faf7944c396b25df4de86bb81
https://www.cppinvestments.com/wp-content/uploads/2024/05/Green-Bond-Framework-2024-05062024.pdf
https://www.ico.es/documents/77230/77304/ICO+Social+Bond+Framework_+%282%29.pdf/29c49f48-b0dc-d56d-52ec-b9d83df4742d?t=1622122604611
https://www.juntadeandalucia.es/export/drupaljda/Andalucia_Sustainability_Framework_March_2021.pdf
https://commission.europa.eu/document/download/093607a2-c58a-4a66-ae50-b930a73435f9_en?filename=Factsheet_Funding%20Plan_January-June%202024_12.12.pdf
https://commission.europa.eu/document/download/093607a2-c58a-4a66-ae50-b930a73435f9_en?filename=Factsheet_Funding%20Plan_January-June%202024_12.12.pdf
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Covered Bonds 
ESG covered bonds: Green deals continue to dominate 
Author: Dr Frederik Kunze 

 

 ESG covered bonds market: An update  
 In our annual ESG-Update we regularly discuss general developments in the ESG segment 

and focus on the momentum in the steadily growing ESG bond sub-market as well as the 
regulatory progress and framework conditions. In this year’s edition of our NORD/LB Spe-
cial on sustainable bond markets, we take a closer look at what is new in the context of the 
EU taxonomy and the EU Green Bond Standard. In our weekly publication, we also look at 
assessments of the actual situation for issuers in our coverage. In today’s Covered Bond & 
SSA View we provide a brief and more detailed outline of the ESG sub-market, concentrat-
ing in particular on the EUR benchmark segment.  

ESG covered bonds by country (EUR BMK; EURbn) ESG covered bonds by type (EUR BMK; EURbn) 
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Source: Market data, Bloomberg, NORD/LB Floor Research 

 EUR benchmarks in ESG format: “Green” continues to dominate…. 
 The total volume of outstanding EUR benchmarks stands at around EUR 1,096.8bn, of 

which some EUR 90bn is attributable to covered bonds in ESG format. In this context, is-
sues declared as “green” continue to dominate (EUR 63.8bn or 70.9%). The remaining vol-
ume is divided between “social” bonds (EUR 23.9bn or 26.5%) and “sustainability” bonds 
(EUR 2.3bn or 2.6%). Given the background of the asset class and its cover assets (residen-
tial or commercial real estate finance), the dominance of green formats hardly comes as a 
surprise. The sustainability sub-category exclusively comprises bonds issued from South 
Korea and Spain, with the most recent primary market activity in this area dating back to 
June 2022. Although we would not rule out new primary market appearances in this small 
sub-market, we expect this to remain a niche part of the sustainable covered bond seg-
ment in the future as well.  

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
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 …and Germany is the biggest issuer of ESG covered bonds 
 At country level, most of the outstanding covered bonds in ESG format (a total of 123 out-

standing bonds) are attributable to the jurisdictions of Germany (EUR 26.4bn; 41 bonds) 
and France (EUR 25.0bn; 26 bonds). In total, there are now 16 jurisdictions active in the 
EUR benchmark segment, including Norway (EUR 9.5bn; 12 bonds) and South Korea 
(EUR 10.0bn; 16 bonds). With regard to South Korean issuers, it should be noted that the 
market has an extremely high weighting of ESG bonds, primarily due to the public mandate 
of Korea Housing Finance Corporation (KHFC).  

ESG covered bond issues (EUR BMK) ESG covered bonds: Market share (EUR BMK) 
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Source: Market data, Bloomberg, NORD/LB Floor Research 

 EUR benchmarks in ESG format: Market developments and new “records” 
 In terms of the ESG segment, the 2023 calendar year was another record year in the prima-

ry market for covered bonds in EUR benchmark format. The new issuance volume totalled 
EUR 21.9bn (green: EUR 14.8bn and social: EUR 7.1bn). The trend of annual growth in new 
issues therefore remained unbroken in 2023 as well (new issuance volume in 2022: 
EUR 19.1bn). In terms of the number of individual bonds, 2023 also marked another record 
with 31 deals placed in ESG format (versus 28 in 2022). In the year to date, there have been 
17 new ESG-related issues. Once again, the volume, which currently stands at EUR 11.0bn, 
is exclusively attributable to the green (EUR 8.5bn) and social (EUR 2.5bn) categories. Last 
year, a total volume of EUR 190.3bn was placed in the EUR benchmark segment, with the 
EUR 21.9bn share mentioned above representing 12.3% of the total primary market in 
2023. The percentage share of new issues attributable to ESG placements on average for 
the years 2019-2024 is 10.5%. This figure also corresponds to the share accounted for by 
ESG issues in the deals placed so far in 2024. From an investor perspective, this share is 
likely to be perceived as rather modest, at least as far as investment demand is concerned. 
However, the growing requirements with regard to the “quality” of ESG paper must also be 
taken into account. In this context, attention is focused increasingly on issuers and their 
business models. At market level, the picture for the ESG share of outstanding covered 
bonds is currently very heterogeneous. In the country breakdown, high ESG shares tend to 
be attributable to the smaller markets.  
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Issuers of EUR benchmarks in ESG format 

Issuer Country ESG Type Volume 
(in EURbn) 

No. of 
ESG BMKs 

Framework based on 
ICMA principles 

BAWAG  AT Green 0.50 1 YES (Link) 
Hypo Tirol Bank AT Social 0.50 1 YES (Link) 
UniCredit Bank Austria AT Green 2.00 3 YES (Link) 
Argenta Spaarbank BE Green 0.75 1 YES (Link) 
Equitable Bank CA Social 0.50 1 YES (Link) 
UniCredit Bank Czech Republic CZ Green 0.50 1 YES (Link) 
Bayerische Landesbank DE Green 1.00 2 YES (Link) 
Bausparkasse Schwaebisch Hall DE Green 1.00 2 YES (Link) 
Berlin Hyp DE Green 5.50 9 YES (Link) 
Berlin Hyp DE Social 1.75 3 YES (Link) 
Deutsche Kreditbank DE Social 2.85 5 YES (Link) 
DZ HYP DE Green 2.75 4 YES (Link) 
ING-DiBa DE Green 3.25 3 YES (Link) 
Landesbank Baden-Wuerttemberg DE Green 1.5 2 YES (Link) 
Muenchener Hypothekenbank DE Green 3.25 4 YES (Link) 
Norddeutsche Landesbank DE Green 2.00 4 YES (Link) 
UniCredit Bank DE Green 1.00 2 YES (Link) 
Wuestenrot Bausparkasse DE Green 0.60 1 YES (Link) 
Caja Rural de Navarra ES Green 1.00 2 YES (Link) 
Caja Rural de Navarra ES Sustainability 0.60 1 YES (Link) 
Eurocaja Rural ES Sustainability 0.70 1 YES (Link) 
Kutxabank ES Social 1.00 1 YES (Link) 
Nordea Kiinnitysluottopankki FI Green 2.00 2 YES (Link) 
OP Mortgage Bank FI Green 1.75 2 YES (Link) 
Arkea Home Loans SFH FR Green 1.00 1 YES (Link) 
BPCE SFH FR Green 6.00 5 YES (Link) 
CAFFIL FR Green 2.25 3 YES (Link) 
CAFFIL FR Social 4.25 6 YES (Link) 
Compagnie de Financement Foncier FR Social 0.50 1 YES (Link) 
Credit Agricole Home Loan SFH FR Green 2.50 2 YES (Link) 
Credit Agricole Home Loan SFH FR Social 2.25 2 YES (Link) 
La Banque Postale Home Loan SFH FR Green 1.50 2 YES (Link) 
La Banque Postale Home Loan SFH FR Social 1.25 1 YES (Link) 
Societe Generale SFH FR Green 3.50 3 YES (Link) 
Yorkshire Building Society GB Social 0.50 1 YES (Link) 
Banco BPM IT Green 0.75 1 YES (Link) 
Credit Agricole Italia IT Green 1.00 2 YES (Link) 
Credito Emiliano IT Social 0.50 1 YES (Link) 
Hana Bank KR Social 1.10 2 YES (Link) 
Kookmin Bank KR Green 0.50 1 YES (Link) 
Kookmin Bank KR Sustainability 1.00 2 YES (Link) 
Korea Housing Finance KR Social 6.90 10 YES (Link) 
Shinhan Bank KR Green 0.50 1 YES (Link) 
Cooperatieve Rabobank NL Green 1.25 1 YES (Link) 
Nationale-Nederlanden Bank NV NL Green 1.25 2 YES (Link) 
DNB Boligkreditt NO Green 3.00 2 YES (Link) 
Eika Boligkreditt NO Green 1.00 2 YES (Link) 
SpareBank 1 Boligkreditt NO Green 2.75 3 YES (Link) 
Sparebanken Soer Boligkreditt NO Green 1.00 2 YES (Link) 
Sparebanken Vest Boligkreditt NO Green 1.25 2 YES (Link) 
SR-Boligkreditt NO Green 0.50 1 YES (Link) 
PKO Bank Hipoteczny PL Green 0.50 1 YES (Link) 
Stadshypotek SE Green 1.00 1 YES (Link) 
Slovenska Sporitelna SK Green 0.50 1 YES (Link) 

Source: Market data, issuers, NORD/LB Floor Research  

https://www.bawaggroup.com/resource/blob/62796/f0c1225172f04ac7840bded39c681592/bawag-green-finance-framework-update-2023-vf-data.pdf
https://www.hypotirol.com/fileadmin/oesterreich/download/pdf/investor_relations/hypo_tirol_2021-01-14_Hypo_Tirol_framework_Social_bond.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/investors/ESG-investors/Sustainability-Bonds/UniCredit_Sustainability_Bond_Framework_18_6_21.pdf
https://www.argenta.eu/content/dam/argenta-eu-site/financial-information/2022/green-bonds/Argenta-Green-Bond-Framework.pdf
https://eqb.investorroom.com/download/Equitable+Bank+-+Sustainable+Bond+Framework+Second-Party+Opinion+-+March+14+2024.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/investors/ESG-investors/Sustainability-Bonds/UniCredit_Sustainability_Bond_Framework_18_6_21.pdf
https://www.bayernlb.de/internet/de/blb/resp/investor_relations_5/investoren_information/green_bonds_2/GreenBonds.jsp
https://www.schwaebisch-hall.de/unternehmen/investor-relations/gruener-pfandbrief.html
https://www.berlinhyp.de/en/investors/green-bonds
https://www.berlinhyp.de/en/investors/social-bonds
https://www.dkb.de/nachhaltigkeit/green-social-bond-english/
https://dzhyp.de/de/investor-relations/informationen-fuer-investoren/green-bonds/
https://www.ing.de/ueber-uns/unternehmen/investor-relations/investor-relations-en/
https://www.lbbw.de/konzern/news-and-service/investor-relations/green-bonds/green-bonds_ac9noe95gg_d.html?r=oti0oq
https://www.muenchenerhyp.de/en/company/sustainability/esg-pfandbriefe
https://www.nordlb.de/die-nordlb/nachhaltigkeit/green-bond
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/investors/ESG-investors/Sustainability-Bonds/UniCredit_Sustainability_Bond_Framework_18_6_21.pdf
https://www.ww-ag.com/de/investor-relations/anleihen/emissionen-wuestenrot
https://www.cajaruraldenavarra.com/en/information-investors
https://www.cajaruraldenavarra.com/en/information-investors
https://eurocajarural.es/institucional/inversores?idCategoria=36&anio=2022&idioma=EN&indexCategoria=5&indexAnio=0
https://www.kutxabank.com/cs/Satellite/kutxabank/en/investor_relations/fixed_income/sustainable-financing
https://www.nordea.com/en/investors/debt-and-rating/sustainable-funding#greenbonds
https://www.op.fi/op-financial-group/debt-investors/green-bonds
https://www.cm-arkea.com/banque/assurance/credit/mutuel/c_37851/en/green-social-bonds
https://groupebpce.com/en/investors/funding/green-bonds
https://sfil.fr/en/sfil-group-investors/
https://sfil.fr/en/sfil-group-investors/
https://foncier.fr/en/obligations-foncieres/
https://www.credit-agricole.com/en/finance/debt-and-ratings/wholesale-bonds-issuances/ca-home-loan-sfh-covered-bonds
https://www.credit-agricole.com/en/finance/debt-and-ratings/wholesale-bonds-issuances/ca-home-loan-sfh-covered-bonds
https://www.labanquepostale.com/en/investors/debt/green-social-bonds.html
https://www.labanquepostale.com/en/investors/debt/green-social-bonds.html
https://investors.societegenerale.com/en/financial-and-non-financial-information/debt-investors
https://www.ybs.co.uk/your-society/treasury/funding-programmes
https://gruppo.bancobpm.it/en/sustainability/green-social-sustainability-bonds-framework/
https://gruppo.credit-agricole.it/documents-on-the-first-covered-bond-programme
https://www.credem.it/content/credem/en/credem-group/sostenibilita/esg-bond-documents.html
https://mstar-sustops-cdn-mainwebsite-s3.s3.amazonaws.com/docs/default-source/spos/keb-hana-sustainability-bond-spo-11222018.pdf?sfvrsn=ee799573_3
https://omoney.kbstar.com/quics?page=C060053#loading
https://omoney.kbstar.com/quics?page=C060053#loading
https://www.hf.go.kr/en/sub06/sub06_06_01.do
https://www.shinhan.com/en/index.jsp#300405010000
https://www.rabobank.com/about-us/investor-relations/funding-and-capital
https://www.nn-group.com/investors/nn-bank/green-bonds.htm
https://www.ir.dnb.no/funding-and-rating/green-bond-framework
https://eikbol.no/Investor-relations/green-bonds?sc_lang=en
https://spabol.sparebank1.no/green-bonds
https://www.sor.no/felles/om-sparebanken-sor/about/investor-relations/green-and-sustainability-bond-framework/
https://www.spv.no/om-oss/investor-relations/gronne-obligasjoner
https://www.sparebank1.no/en/sr-bank/about-us/investor/financial-info/debt-investors.html
https://www.pkobh.pl/en/covered-bond/green-covered-bonds/
https://www.handelsbanken.com/en/investor-relations/debt-investors/handelsbankens-green-bonds
https://www.slsp.sk/en/personal/investing/dlhopisy
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ESG covered bonds in benchmark format: 48 active issuers and ongoing debate 

 Having already welcomed several ESG debutants in 2024, there are now 48 active ESG issu-
ers in the EUR benchmark segment for covered bonds. Green debuts came from Bauspar-
kasse Schwäbisch Hall (DE), Shinhan Bank (KR) and Argenta Spaarbank (BE), among others. 
Bausparkasse Schwäbisch Hall has also taken the opportunity in 2024 to place green 
Pfandbrief bonds on two occasions already, going to investors in January and February of 
this year. Credito Emiliano (IT) placed its first social bond, while a first ESG benchmark was 
also reported for Canada, when Equitable Bank chose a social format for its bond in April 
this year. The EUR 500m bond placed within the bank’s own Sustainable Bond Framework 
was announced as a “Secured Social Standard Bond”. In line with the Chapter 4(ii) Appen-
dix I of the Social Bond Principles (see table below; summarised from the English original), 
this is a bond where the “social projects” do not necessarily have to be securing the corre-
sponding (covered) bond. In our opinion, this format and clear communication represent a 
rather rare form of issuance for green and/or social covered bonds in the EUR-benchmark 
segment. We would also refer at this juncture to the ongoing debate among industry rep-
resentatives, whereby it is unclear whether the social Pfandbrief bond (or “green” Pfand-
brief bond under ICMA Green Bond Principles) can be clearly allocated to one category. In 
the Pfandbrief market for instance, there is no standardised allocation to one of the two 
categories. We believe clarification can be found by referring to ICMA. A classification of 
covered bonds as “Secured Collateral Bonds” would appear conceivable but would not 
align with the ICMA wording on providing collateral for a specific bond, at least according 
to the understanding of covered bond legislation such as the German Pfandbrief Act 
(PfandBG). 

 ICMA Green/Social Bond Principles: Secured bonds pursuant to ICMA 

Green Bond Principles (Appendix I; type 4 bonds) Social Bond Principles (Appendix I; type 4 bonds) 
Secured  

Green Bond  

A secured bond where the net proceeds will be exclusive-

ly applied to finance or refinance either: 

Secured 

Social Bond 

A secured bond where the net proceeds will be exclusive-

ly applied to finance or refinance either: 

i. The Green Project(s) securing the specific bond only (a 

“Secured Green Collateral Bond”); or 

i. The Social Project(s) securing the specific bond only (a 

“Secured Social Collateral Bond”); or 

ii. The Green Project(s) of the issuer, originator or sponsor, 

where such Green Projects may or may not be securing 

the specific bond in whole or in part (a “Secured Green 

Standard Bond”). A Secured Green Standard Bond may 

be a specific class or tranche of a larger transaction. 

ii. The Social Project(s) of the issuer, originator or sponsor, 

where such Social Projects may or may not be securing 

the specific bond in whole or in part (a “Secured Social 

Standard Bond”). A Secured Social Standard Bond may 

be a specific class or tranche of a larger transaction. 

This Secured Green/Social Bond category may include, but is not limited to, covered bonds, securitisations, asset-backed commercial paper, secured notes and other secure structures, 

where generally, the cash flows of assets are available as a source of repayment or assets serve as security for the bonds in priority to other claims. 

Source: ICMA, NORD/LB Floor Research 

 
Conclusion 

 The market for covered bonds in ESG format continues to grow. Nevertheless, we see no-
table challenges in the overall market for ESG bonds, which we also discuss in our ESG up-
date. The number of new issuers with green and social bonds in the market is pleasing. We 
continue to view the covered bond segment as an important market in the (re-) financing 
of the green transition. To be able to fulfil this role, however, both issuers and investors 
remain dependent on set frameworks. This is true both of the regulations and the market 
standards, as set by ICMA for example.  

https://eqb.investorroom.com/download/Equitable+Bank+-+Sustainable+Bond+Framework.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Green-Bond-Principles-June-2022-060623.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Social-Bond-Principles_June-2022-280622.pdf


16 / Covered Bond & SSA View // 12 June 2024  
 

 

SSA/Public Issuers 
Teaser: Issuer Guide – Nordic Agencies 2024 
Authors: Dr Norman Rudschuck, CIIA // Lukas-Finn Frese // Christian Ilchmann // assisted by Maike Maas 

 

 Banks for regional authorities dominate the Nordic agency market 

 
With outstanding bonds totalling the equivalent of EUR 218.0bn, split across a total of 
1,326 bonds issued by the six agencies covered in this teaser, the Scandinavian (or Nordic) 
agency market is medium sized in a European comparison. The players within this market 
are very similar in many respects. Institutions whose mission is to finance local authorities 
play a particularly key role. Kommunalbanken (KBN) from Norway, Kommuninvest i Sverige 
from Sweden, Denmark’s KommuneKredit and the Finnish organisation Municipality 
Finance (MuniFin) account for a large portion of the bonds issued by Nordic agencies that 
are currently in circulation. Given that they lend to municipalities, municipal associations, 
regions and public sector companies, there is a constant funding requirement that is large-
ly covered through capital market activities. As measured in terms of total assets at year-
end 2023, the largest Nordic agency is the Finnish municipal financier MuniFin, while Swe-
den’s Kommuninvest i Sverige is the second largest institution. In addition to municipal 
financiers, other institutions tasked with handling export financing in their respective 
countries are also active. For example, the mandate of Svensk Exportkredit (SEK) is based 
on managing the state export financing scheme in Sweden. In this case, too, specialised 
lending leads to a funding requirement that is heavily influenced by the demand for export 
credit and, consequently, by growth in the Swedish export industry. The Finnish agency 
Finnvera, which is involved in financing small and medium sized enterprises (SMEs) in 
Finland in addition to export development activities, has a similar mandate. The agency 
became active in the EUR benchmark segment for the first time in 2014 and has been 
gradually building up a benchmark curve in EUR since then. 

Nordic agencies – an overview 
Institution Type Owner(s) Guarantee Risk weighting 

Kommunalbanken 

(KBN; Norway) 
Municipal bank 100% Norway 

Maintenance  

obligation 
20% 

Svensk Exportkredit 

(SEK; Sweden) 
Export financier 100% Sweden - 20% 

Kommuninvest i Sverige 

(Sweden) 
Municipal bank 100% Kommuninvest Cooperative Society 

Joint and several  

guarantee 
0% 

Municipality Finance 

(MuniFin; Finland) 
Municipal bank 

53% municipalities, municipal associations 

and companies in municipality ownership; 

31% municipal pension institutions; 

16% Finland 

Joint and several  

guarantee 
0% 

KommuneKredit (Denmark) Municipal bank 
100% all Danish  

municipalities and regions 

Joint and several  

guarantee 
0% 

Finnvera (Finland) Export financier 100% Finland Explicit guarantee 0% 

Source: Issuers, NORD/LB Floor Research 
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 Joint and several liability 

 
Local authorities bear joint and several liability for three of the four municipal financiers 
(Kommuninvest, KommuneKredit, MuniFin). This means that each individual local authority 
must assume responsibility for all of the liabilities of the respective municipal bank. If a 
liability event occurs, the creditors may demand performance or satisfaction of the claim 
from the entirety of the guarantors. The guarantors are obliged to service the overall claim 
even if one of the guarantors is unable to make the necessary payments. The respective 
liability quotas of the local authorities result from internal regulations in the internal rela-
tionship, although in the external relationship there is always an entitlement to full satisfac-
tion of the claims. 

 Maintenance obligation 

 
A maintenance obligation exists for Norway’s KBN, which requires the Norwegian state to 
provide KBN with the funding necessary for its functioning through a Letter of Support. The 
state therefore has a duty to ensure that KBN’s finances are managed in such a way that 
proper business operations are maintained and KBN’s liabilities are serviced. The mainte-
nance obligation therefore requires the guarantor to ensure solvency. De facto, this ar-
rangement with the Norwegian state corresponds to an implicit (liquidity) guarantee. 

Outstanding bond volumes (EURbn)  Outstanding EUR benchmarks (EURbn) 

48.2

31.4

50.3

44.3

31.8

12.0 KBN

SEK

KOMINS

KUNTA

KOMMUN

FINNVE

 

 

5.4

3.6

4.3

18.6

11.9

7.5
KBN

SEK

KOMINS

KUNTA

KOMMUN

FINNVE

# 

NB: Benchmarks are defined as bonds with a minimum volume of EUR 0.5bn.  
Foreign currencies are converted into EUR at rates as at 10 June 2024. 
Source: Bloomberg, NORD/LB Floor Research 

Nordic agencies – an overview (EURbn/EUR equivalent) 

Name Ticker 
Rating 

(Fitch/Moody’s/S&P) 
Outstanding 

Volume 
Of which in 
EUR volume 

Funding  
target 2024 

Maturities 
2024 

Net Supply 
2024 

Number of 
ESG bonds 

ESG  
volume 

KBN KBN -/Aaa/AAA 48.2 6.0 8.6 7.4 1.2 15 4.6 

SEK SEK -/Aa1/AA+ 31.4 5.0 11.3 6.9 4.4 13 2.7 

Kommuninvest KOMINS -/Aaa/AAA 50.3 4.3 12.7 13.4 -0.7 11 7.5 

MuniFin KUNTA -/Aa1/AA+ 44.3 22.7 9.5 6.9 2.6 10 4.7 

KommuneKredit KOMMUN -/Aaa/AAA 31.8 13.3 5.0 4.0 1.0 8 3.8 

Finnvera FINNVE AA+/Aa1/- 12.0 7.5 1.5 0.9 0.6 0 0.0 

Total 218.0 58.8 48.6 39.5 9.1 57 23.3 

NB: Foreign currencies are converted into EUR at rates as at 10 June 2024. 
On account of the issuer’s individual funding mix, the values for “funding target” and “net supply” in particular may deviate from reality. 
Source: Bloomberg, issuers, NORD/LB Floor Research 
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Nordic agencies: Outstanding bonds by issuer 
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Nordic agencies: Outstanding bonds by currency 
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NB: Foreign currencies are converted into EUR at rates as at 10 June 2024. 
Source: Bloomberg, NORD/LB Floor Research 

 Conclusion and comment 

 
The Nordic agency market is a significant player when compared with other European mar-
kets, especially with regard to foreign currency bonds. New issues are also at a high level, 
producing a broad supply in a range of foreign currencies. However, the EUR supply is rela-
tively constrained. Looking towards the ESG segment, with the exception of Finnvera, all of 
the agencies covered in this article are active in this area, with a distinct focus on the sub-
categories of green and social. We would expect state support to be forthcoming in the 
event that any of the institutes covered in this Issuer Guide were to encounter financial 
difficulties. Theoretically speaking, the importance of the respective institutions for their 
owners or states is too great for them not to step in should this ever be required. It should 
be noted that since no explicit guarantees are in place, KBN and SEK bonds are assigned a 
risk weight of 20% under CRR/Basel III. 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02013R0575-20230628
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Charts & Figures 
Covered Bonds 

EUR benchmark volume by country (in EURbn) EUR benchmark volume by region (in EURbn) 
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Top-10 jurisdictions 
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Amount outst. 

(EURbn) 
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BMKs 

There of 
ESG BMKs 

Avg. 
issue size 
(EURbn) 

Avg. initial 
maturity 
(in years) 

Avg. mod. 
Duration 
(in years) 

Avg. coupon 
(in %) 
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Source: market data, Bloomberg, NORD/LB Floor Research 



20 / Covered Bond & SSA View // 12 June 2024  
 

 

EUR benchmark maturities by month EUR benchmark maturities by year 
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Modified duration and time to maturity by country Rating distribution (volume weighted) 
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Spread development by country Covered bond performance (Total return) 
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Spread overview1 
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Nordics      
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Charts & Figures 
SSA/Public Issuers 
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Spread development (last 15 issues) 
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Germany (by segments) 

 

France (by risk weight) 
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ECB tracker 

Asset Purchase Programme (APP) 

 ABSPP CBPP3 CSPP PSPP APP 

Apr-24 10,153 272,685 312,679 2,301,586 2,897,103 

May-24 9,450 268,850 309,215 2,271,392 2,858,907 

Δ -702 -3,836 -3,463 -30,194 -38,195 
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Source: ECB, NORD/LB Floor Research  

Expected monthly redemptions (in EURm) 

Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25
Jun-24 -

May-25
2023 2024

Jan-25 -

May-25

APP 21,729 32,795 11,587 25,537 34,343 26,692 19,667 22,059 36,954 41,645 35,497 27,886 336,391 331,565 334,219 59,013

PSPP 14,974 26,692 10,533 17,468 30,578 21,298 15,605 13,463 24,021 33,355 26,671 20,571 255,229 255,025 264,363 37,484

CSPP 2,488 3,186 244 4,738 2,606 2,031 1,944 2,973 4,076 4,279 5,137 2,699 36,401 31,251 31,380 7,049

CBPP3 3,777 2,558 541 2,993 736 3,136 1,790 4,335 8,635 3,709 3,373 4,448 40,031 35,147 32,173 12,970

ABSPP 490 359 269 338 423 227 328 1,288 222 302 316 168 4,730 10,142 6,303 1,510

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

 

Source: ECB, Bloomberg, NORD/LB Floor Research  
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Covered Bond Purchase Programme 3 (CBPP3) 

Weekly purchases Development of CBPP3 volume 
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Public Sector Purchase Programme (PSPP) 

Weekly purchases Development of PSPP volume 
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Source: ECB, Bloomberg, NORD/LB Floor Research  

Pandemic Emergency Purchase Programme (PEPP) 

Portfolio development Weekly purchases 
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Appendix 
Overview of latest Covered Bond & SSA View editions 
 

Publication Topics 

18/2024  29 May ▪ Transparency requirements §28 PfandBG Q1/2024 

▪ Development of the German property market (vdp Index) 

▪ Spotlight on the EU as a mega issuer 

17/2024  15 May ▪ Standard Chartered Bank Singapore boosts APAC growth 

▪ Stability Council convenes for 29th meeting 

16/2024  08 May ▪ Whats happening away from the benchmark? 

▪ Teaser: Issuer Guide – Dutch Agencies 2024 

15/2024  24 April ▪ A covered bond view of Portugal: Welcome back! 

▪ Credit authorisations of the German Laender for 2024 

14/2024  17 April ▪ Moody's covered bond universe: An overview 

▪ SSA review: EUR-ESG benchmarks in Q1/2024 

13/2024  10 April ▪ A review of Q1 in the Covered Bond segment 

▪ A review of Q1 in the SSA segment 

12/2024  27 March ▪ Maybank: New covered bond issuer from Singapore 

▪ A closer look at Export Development Canada (Ticker: EDC) 

11/2024  20 March ▪ Covered bond jurisdictions “Down Under” in the spotlight 

▪ Collective Action Clauses (CACs) – An (Italian) update 

10/2024  13 March ▪ Spotlight on Pfandbrief issuers in the savings bank sector 

▪ NGEU: Green Bond Dashboard 

09/2024  06 March ▪ Transparency requirements §28 PfandBG Q4/2023 

▪ Current LCR classification for our SSA coverage 

08/2024  28 February ▪ New UK player on the EUR covered bond market 

▪ Teaser: Issuer Guide – Non-European supras (MDBs) 2024 

07/2024  21 February ▪ Covered bond jurisdictions in the spotlight: A look at Austria 

▪ Hope for hybrids? New SSA sub-asset class for MDBs 

06/2024  14 February ▪ Development of the German property market (vdp Index) 

▪ Update: Joint Laender (Ticker: LANDER) 

05/2024  07 February ▪ January 2024: Record start to the new covered bond year 

▪ SSA January recap: issuance volume at record level 

04/2024  31 January ▪ The Pfandbrief market at the start of 2024: caution thrown to the wind 

▪ Teaser: Issuer Guide – Other European Agencies 2024  

03/2024  24 January ▪ The “V” in the LTV calculation: Differing approaches persist despite EU Directive 

▪ 28th meeting of the Stability Council (December 2023)  

02/2024  17 January ▪ Pfandbrief market: potential newcomer Evangelische Bank 

▪ Review: EUR-ESG benchmarks 2023 in the SSA segment 

NORD/LB: 
Floor Research 

NORD/LB: 
Covered Bond Research 

NORD/LB: 
SSA/Public Issuers Research 

Bloomberg: 
RESP NRDR <GO> 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-12569?cHash=f7cb084dab8802d13fa5fe347ce2a99c
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12539?cHash=18d75b09a46e0c45b6c0d33e565c4ffc
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12522?cHash=2d862258ec85d0e65927fa935a18c16b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12492?cHash=c7b2f3aa2e623d2a339fbfc8ba5a5c2d
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12481?cHash=2c3382254cad2780f01fcbde42d13812
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12464?cHash=4fe6dc385e979d6c20b2e29bacda5ecd
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12440?cHash=ee7afda86da28a386458dfacdec1ac36
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12427?cHash=f8ba78adb8b4862d7b4ba56037a99d90
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12413?cHash=9743c611cbac64aeef586b93acebdc08
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12389?cHash=7edfec3ffa95a5adf4b3f41924a60803
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12366?cHash=c40f92bbc5104d617b4f2f4686207d1b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12349?cHash=b9615d8e7940a3b67355f2929f2025c2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12335?cHash=95a8ea3ed10bf2b1a5e8748c1cd2631a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12317?cHash=7e83f297e8572f4558040f18d10b560a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12296?cHash=c3ff6ee4e9821be32e680fe1c9137c2a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12269?cHash=84538f34f921877056a408ff412c0b61
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12251?cHash=507a25d83c2566db93a9dfc0e9ae2891
http://www.nordlb.com/floor-research
http://www.nordlb.com/research/fixed-income/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix 
Publication overview 

 

Covered Bonds:  

 Issuer Guide – Covered Bonds 2023 

 Covered Bond Laws 

 Covered Bond Directive: Impact on risk weights and LCR levels 

 Risk weights and LCR levels of covered bonds (updated semi-annually) 

 Transparency requirements §28 PfandBG Q1/2024 (quarterly update) 

 Transparency requirements §28 PfandBG Q1/2024 Sparkassen (quarterly update) 
  

SSA/Public Issuers:  

 Issuer Guide – German Laender 2023 

 Issuer Guide – German Agencies 2023 

 Issuer Guide – Canadian Provinces & Territories 2024 

 Issuer Guide – European Supranationals 2023 

 Issuer Guide – French Agencies 2023 

 Issuer Guide – Dutch Agencies 2024 

 Issuer Guide – Non-European Supranationals (MDBs) 2024 

 Beyond Bundeslaender: Belgium 

 Beyond Bundeslaender: Greater Paris (IDF/VDP)  

 Beyond Bundeslaender: Spanish regions  
  

Fixed Income Specials:  

 ESG-Update 2024 

 Decision Day: One swallow does not make an ECB summer! 
  

NORD/LB: 
Floor Research 

NORD/LB: 
Covered Bond Research 

NORD/LB: 
SSA/Public Issuers Research 

Bloomberg: 
RESP NRDR <GO> 

https://www.nordlb.com/my-nord/lb-portals/download/research-document-11986?cHash=dca1446cc026873da1f5c2b8f02e1bba
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11819?cHash=92027df2171ee54d0499693461f03ab2
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11213?cHash=06f7c852e56bc62fce14acb315ad033a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11966?cHash=a67be2194a872b132729edd84b9a09b8
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12555?cHash=1d3995012cb9ac21f8d2d727c3fe4f83
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12557?cHash=ad219225db3fda006ce5bca7930a0c35
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11979?cHash=7db27cbe89d0df4260dce6074ad92046
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12166?cHash=343c3b66bbdc242cb3a6393a45cdee7b
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12417?cHash=69a3bfc9a23e6dce8d2112b0e3ef4ce4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11687?cHash=a227c45098588e74ee67245f833cce22
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11730?cHash=754c7048eedff1ccd422364cf477ad48
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12529?cHash=1d7ba032000b170f33bb3a6ebfc46a28
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12393?cHash=6fed7683cb7480463006659a74e1cb89
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12235?cHash=58e88151340d7527054168a32915458a
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11597?cHash=d130d3a502ab0591d20ec3aaceec20eb
https://www.nordlb.com/my-nord/lb-portals/download/research-document-11806?cHash=f09c513dcffe267443050d915227b0e4
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12585?cHash=68bac3ad40a7206e84488707913f8b32
https://www.nordlb.com/my-nord/lb-portals/download/research-document-12591?cHash=f2c410df96532b3f4ab8ae73e5a06fb1
http://www.nordlb.com/floor-research
http://www.nordlb.com/research/fixed-income/covered-bonds
https://www.nordlb.com/nordlb/floor-research/ssa/public-issuers
https://blinks.bloomberg.com/screens/RESP%20NRDR
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Appendix 
Contacts at NORD/LB 

 

Floor Research    
 

Dr. Frederik Kunze 

Covered Bonds/Banks 
+49 511 361-5380 
+49 172 354 8977 
frederik.kunze@nordlb.de 

Dr. Norman Rudschuck, CIIA 

SSA/Public Issuers 
+49 511 361-6627 
+49 152 090 24094 
norman.rudschuck@nordlb.de 

Lukas Kühne 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 176 152 90932 
lukas.kuehne@nordlb.de 

Christian Ilchmann 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 157 851 64976 
christian.ilchmann@nordlb.de 

Alexander Grenner 

Covered Bonds/Banks 
+49 511 361-XXXX 
+49 157 851 65070 
alexander.grenner@nordlb.de  

Lukas-Finn Frese 

SSA/Public Issuers 
+49 511 361-XXXX 
+49 176 152 89759 
lukas-finn.frese@nordlb.de 

 

Sales  Trading  

Institutional Sales +49 511 9818-9440 Covereds/SSA +49 511 9818-8040 

Sales Sparkassen & Regionalbanken +49 511 9818-9400 Financials +49 511 9818-9490 

Institutional Sales MM/FX +49 511 9818-9460 Governments +49 511 9818-9660 

Fixed Income Relationship  
Management Europe 

+352 452211-515 Länder/Regionen +49 511 9818-9660 

  Frequent Issuers +49 511 9818-9640 

    

Origination & Syndicate  Sales Wholesale Customers  

Origination FI +49 511 9818-6600 Firmenkunden +49 511 361-4003 

Origination Corporates +49 511 361-2911 Asset Finance  +49 511 361-8150 

    

Treasury  Relationship Management  

Collat. Management/Repos +49 511 9818-9200 Institutionelle Kunden rm-vs@nordlb.de  

Liquidity Management 
+49 511 9818-9620 
+49 511 9818-9650 

Öffentliche Kunden rm-oek@nordlb.de  

mailto:frederik.kunze@nordlb.de
mailto:norman.rudschuck@nordlb.de
mailto:lukas.kuehne@nordlb.de
mailto:christian.ilchmann@nordlb.de
mailto:alexander.grenner@nordlb.de
mailto:lukas-finn.frese@nordlb.de
mailto:rm-vs@nordlb.de
mailto:rm-oek@nordlb.de
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Disclaimer 
The present report (hereinafter referred to as “information”) was drawn up by NORDDEUTSCHE LANDESBANK GIROZENTRALE (NORD/LB). The supervisory 
authorities responsible for NORD/LB are the European Central Bank (ECB), Sonnemannstraße 20, D-60314 Frankfurt am Main, and the Federal Financial 
Supervisory Authority in Germany (Bundesanstalt für Finanzdienstleitungsaufsicht; BaFin), Graurheindorfer Str. 108, D-53117 Bonn and Marie-Curie-Str. 24-
28, D-60439 Frankfurt am Main. The present report and the products and services described herein have not been reviewed or approved by the relevant 
supervisory authority. 
 
The present information is addressed exclusively to Recipients in Austria, Belgium, Canada, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Indonesia, Ireland, Italy, Japan, Korea, Luxembourg, the Netherlands, New Zealand, Poland, Portugal, Singapore, Portugal, Spain, Sweden, 
Switzerland, the Republic of China (Taiwan), Thailand, the United Kingdom and Vietnam (hereinafter referred to as “Relevant Persons” or “Recipients”). The 
contents of the information are disclosed to the Recipients on a strictly confidential basis and, by accepting such information, the Recipients shall agree that 
they will not forward it to third parties, copy and/or reproduce this information without the prior written consent of NORD/LB. The present information is 
addressed solely to the Relevant Persons and any parties other than the Relevant Persons shall not rely on the information contained herein. In particular, 
neither this information nor any copy thereof shall be forwarded or transmitted to the United States of America or its territories or possessions, or distributed 
to any employees or affiliates of Recipients resident in these jurisdictions.  
 
The present information does not constitute financial analysis within the meaning of Art. 36 (1) of the Delegate Regulation (EU) 2017/565, but rather repre-
sents a marketing communication for your general information within the meaning of Art. 36 (2) of this Regulation. Against this background, NORD/LB ex-
pressly points out that this information has not been prepared in accordance with legal provisions promoting the independence of investment research and 
is not subject to any prohibition of trading following the dissemination of investment research. Likewise, this information does not constitute an investment 
recommendation or investment strategy recommendation within the meaning of the Market Abuse Regulation (EU) No. 596/2014.  
 
This report and the information contained herein have been compiled and are provided exclusively for information purposes. The present information is not 
intended as an investment incentive. It is provided for the Recipient’s personal information, subject to the express understanding, which shall be acknowledged 
by the Recipient, that it does not constitute any direct or indirect offer, recommendation, solicitation to purchase, hold or sell or to subscribe for or acquire any 
securities or other financial instruments nor any measure by which financial instruments might be offered or sold. 
 
All actual details, information and statements contained herein were derived from sources considered reliable by NORD/LB. For the preparation of this infor-
mation, NORD/LB uses issuer-specific financial data providers, own estimates, company information and public media. However, since these sources are not 
verified independently, NORD/LB cannot give any assurance as to or assume responsibility for the accuracy and completeness of the information contained 
herein. The opinions and prognoses given herein on the basis of these sources constitute a non-binding evaluation of the employees of the Floor Research 
division of NORD/ LB. Any changes in the underlying premises may have a material impact on the developments described herein. Neither NORD/LB nor its 
governing bodies or employees can give any assurances as to or assume any responsibility or liability for the accuracy, appropriateness and completeness of this 
information or for any loss of return, any indirect, consequential or other damage which may be suffered by persons relying on the information or any state-
ments or opinions set forth in the present Report (irrespective of whether such losses are incurred due to any negligence on the part of these persons or oth-
erwise). 
 
Past performance is not a reliable indicator of future performance. Exchange rates, price fluctuations of the financial instruments and similar factors may have a 
negative impact on the value and price of and return on the financial instruments referred to herein or any instruments linked thereto. Fees and commissions 
apply in relation to securities (purchase, sell, custody), which reduce the return on investment. An evaluation made on the basis of the historical performance of 
any security does not necessarily provide an indication of its future performance. 
The present information neither constitutes any investment, legal, accounting or tax advice nor any assurance that an investment or strategy is suitable or 
appropriate in the light of the Recipient’s individual circumstances, and nothing in this information constitutes a personal recommendation to the Recipient 
thereof. The securities or other financial instruments referred to herein may not be suitable for the Recipient’s personal investment strategies and objectives, 
financial situation or individual needs. 
 
Moreover, the present report in whole or in part is not a sales or other prospectus. Accordingly, the information contained herein merely constitutes an over-
view and does not form the basis for any potential decision to buy or sell on the part of an investor. A full description of the details relating to the financial 
instruments or transactions which may relate to the subject matter of this report is given in the relevant (financing) documentation. To the extent that the 
financial instruments described herein are NORD/LB’s own issues and subject to the requirement to publish a prospectus, the conditions of issue applicable to 
any individual financial instrument and the relevant prospectus published with respect thereto as well NORD/LB’s relevant registration form, all of which are 
available for download at www.nordlb.de and may be obtained free of charge from NORD/LB, Georgsplatz 1, 30159 Hanover, shall be solely binding. Further-
more, any potential investment decision should be made exclusively on the basis of such (financing) documentation. The present information cannot replace 
personal advice. Before making an investment decision, each Recipient should consult an independent investment adviser for individual investment advice with 
respect to the appropriateness of an investment in financial instruments or investment strategies subject to this information as well as for other and more 
recent information on certain investment opportunities. 
 
Each of the financial instruments referred to herein may involve substantial risks, including capital, interest, index, currency and credit risks in addition to politi-
cal, fair value, commodity and market risks. The financial instruments could experience a sudden and substantial deterioration in value, including a total loss of 
the capital invested. Each transaction should only be entered into on the basis of the relevant investor’s assessment of his or her individual financial situation as 
well as of the suitability and risks of the investment.  
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NORD/LB and its affiliated companies may participate in transactions involving the financial instruments described in the present information or their underly-
ing basis values for their own account or for the account of third parties, may issue other financial instruments with the same or similar features as those of the 
financial instruments presented in this information and may conduct hedging transactions to hedge positions. These measures may affect the price of the 
financial instruments described in the present information. 
 
If the financial instruments presented in this information are derivatives, they may, depending on their structure, have an initial negative market value from the 
customer's perspective at the time the transaction is concluded. NORD/LB further reserves the right to transfer its economic risk from a derivative concluded 
with it to a third party on the market by means of a mirror-image counter transaction. 
 
More detailed information on any commission payments which may be included in the selling price can be found in the “Customer Information on Securities 
Business" brochure, which is available to download at www.nordlb.de. 
 
The information contained in the present report replaces all previous versions of corresponding information and refers exclusively to the time of preparation of 
the information. Future versions of this information will replace this version. NORD/LB is under no obligation to update and/or regularly review the data con-
tained in such information. No guarantee can therefore be given that the information is up-to-date and continues to be correct. 
By making use of this information, the Recipient shall accept the terms and conditions outlined above. 
 
NORD/LB is a member of the protection scheme of Deutsche Sparkassen-Finanzgruppe. Further information for the Recipient is indicated in clause 28 of the 
General Terms and Conditions of NORD/LB or at www.dsgv.de/sicherungssystem. 
 
Additional information for Recipients in Australia: 
NORD/LB IS NOT A BANK OR DEPOSIT TAKING INSTITUTION AUTHORISED UNDER THE 1959 BANKING ACT OF AUSTRALIA. IT IS NOT SUPERVISED BY THE AUS-
TRALIAN PRUDENTIAL REGULATION AUTHORITY. NORD/LB does not provide personal advice with this information and does not take into account the objec-
tives, financial situation or needs of the Recipient (other than for the purpose of combating money laundering). 
 
Additional information for Recipients in Austria: 
None of the information contained herein constitutes a solicitation or offer by NORD/LB or its affiliates to buy or sell any securities, futures, options or other 
financial instruments or to participate in any other strategy. Only the published prospectus pursuant to the Austrian Capital Market Act should be the basis for 
any investment decision of the Recipient. For regulatory reasons, products mentioned herein may not be on offer in Austria and therefore not available to 
investors in Austria. Therefore, NORD/LB may not be able to sell or issue these products, nor shall it accept any request to sell or issue these products to inves-
tors located in Austria or to intermediaries acting on behalf of any such investors. 
 
Additional information for Recipients in Belgium: 
Evaluations of individual financial instruments on the basis of past performance are not necessarily indicative of future results. It should be noted that the 
reported figures relate to past years. 
 
Additional information for Recipients in Canada: 
This report has been prepared solely for information purposes in connection with the products it describes and should not, under any circumstances, be con-
strued as a public offer or any other offer (direct or indirect) to buy or sell securities in any province or territory of Canada. No financial market authority or 
similar regulatory body in Canada has made any assessment of these securities or reviewed this information and any statement to the contrary constitutes an 
offence. Potential selling restrictions may be included in the prospectus or other documentation relating to the relevant product. 
 
Additional information for Recipients in Cyprus: 
This information constitutes an analysis within the meaning of the section on definitions of the Cyprus Directive D1444-2007-01 (No. 426/07). Furthermore, this 
information is provided for information and promotional purposes only and does not constitute an individual invitation or offer to sell, buy or subscribe to any 
investment product. 
 
Additional information for Recipients in the Czech Republic: 
There is no guarantee that the invested amount will be recouped. Past returns are no guarantee of future results. The value of the investments may rise or fall. 
The information contained herein is provided on a non-binding basis only and the author does not guarantee the accuracy of the content. 
 
Additional information for Recipients in Denmark: 
This Information does not constitute a prospectus under Danish securities law and consequently is not required to be, nor has been filed with or approved by 
the Danish Financial Supervisory Authority, as this Information either (i) has not been prepared in the context of a public offering of securities in Denmark or the 
admission of securities to trading on a regulated market within the meaning of the Danish Securities Trading Act or any executive orders issued pursuant there-
to, or (ii) has been prepared in the context of a public offering of securities in Denmark or the admission of securities to trading on a regulated market in reli-
ance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish Securities Trading Act or any executive orders 
issued pursuant thereto. 
 
Additional information for Recipients in Estonia: 
It is advisable to closely examine all the terms and conditions of the services provided by NORD/LB. If necessary, Recipients of this information should consult 
an expert.  
 
Additional information for Recipients in Finland: 
The financial products described herein may not be offered or sold, directly or indirectly, to any resident of the Republic of Finland or in the Republic of Finland, 
except pursuant to applicable Finnish laws and regulations. Specifically, in the case of shares, such shares may not be offered or sold, directly or indirectly, to 
the public in the Republic of Finland as defined in the Finnish Securities Market Act (746/2012, as amended). The value of investments may go up or down. 
There is no guarantee of recouping the amount invested. Past performance is no guarantee of future results. 

http://www.nordlb.de/
http://www.dsgv.de/sicherungssystem
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Additional information for Recipients in France: 
NORD/LB is partially regulated by the “Autorité des Marchés Financiers” for the conduct of French business. Details concerning the extent of our regulation by 
the respective authorities are available from us on request. The present information does not constitute an analysis within the meaning of Article 24 (1) Di-
rective 2006/73/EC, Article L.544-1 and R.621-30-1 of the French Monetary and Financial Code, but does represent a marketing communication and does quali-
fy as a recommendation pursuant to Directive 2003/6/EC and Directive 2003/125/EC. 
 
Additional information for Recipients in Greece: 
The information contained herein gives the view of the author at the time of publication and may not be used by its Recipient without first having confirmed 
that it remains accurate and up to date at the time of its use. Past performance, simulations or forecasts are therefore not a reliable indicator of future results. 
Investment funds have no guaranteed performance and past returns do not guarantee future performance. 
 
Additional information for Recipients in Indonesia: 
This report contains generic information and has not been tailored to the circumstances of any individual or specific Recipient. This information is part of 
NORD/LB’s marketing material. 
 
Additional information for Recipients in the Republic of Ireland: 
This information has not been prepared in accordance with Directive (EU) 2017/1129 (as amended) on prospectuses (the “Prospectus Directive”) or any 
measures made under the Prospectus Directive or the laws of any Member State or EEA treaty adherent state that implement the Prospectus Directive or such 
measures and therefore may not contain all the information required for a document prepared in accordance with the Prospectus Directive or the laws. 
 
Additional information for Recipients in Japan: 
This information is provided to you for information purposes only and does not constitute an offer or solicitation of an offer to enter into securities transactions 
or commodity futures transactions. Although the actual data and information contained herein has been obtained from sources which we believe to be reliable 
and trustworthy, we are unable to vouch for the accuracy and completeness of this actual data and information. 
 
Additional information for Recipients in South Korea: 
This information has been provided to you free of charge for information purposes only. The information contained herein is factual and does not reflect any 
opinion or judgement of NORD/LB. The information contained herein should not be construed as an offer, marketing, solicitation to submit an offer or invest-
ment advice with respect to the financial investment products described herein. 
 
Additional information for Recipients in Luxembourg: 
Under no circumstances shall the present information constitute an offer to purchase or issue or the solicitation to submit an offer to buy or subscribe for 
financial instruments and financial services in Luxembourg. 
 
Additional information for Recipients in New Zealand: 
NORD/LB is not a bank registered in New Zealand. This information is for general information only. It does not take into account the Recipient's financial situa-
tion or objectives and is not a personalised financial advisory service under the 2008 Financial Advisers Act. 
 
Additional information for Recipients in the Netherlands: 
The value of your investment may fluctuate. Past performance is no guarantee for the future.  
 
Additional information for Recipients in Poland: 
This information does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Consti-
tuting Recommendations Concerning Financial Instruments or Issuers thereof dated 19 October 2005. 
 
Additional information for Recipients in Portugal: 
This information is intended only for institutional clients and may not be (i) used by, (ii) copied by any means or (iii) distributed to any other kind of investor, in 
particular not to retail clients. The present information does not constitute or form part of an offer to buy or sell any of the securities covered by the report, nor 
should it be understood as a request to buy or sell securities where that practice may be deemed unlawful. The information contained herein is based on in-
formation obtained from sources which we believe to be reliable, but is not guaranteed as to accuracy or completeness. Unless otherwise stated, all views 
contained herein relate solely to our research and analysis and are subject to change without notice. 
 
Additional information for Recipients in Sweden: 
This information does not constitute (or form part of) a prospectus, offering memorandum, any other offer or solicitation to acquire, sell, subscribe for or 
otherwise trade in shares, subscription rights or other securities, nor shall it or any part of it form the basis of or be relied on in connection with any contract or 
commitment whatsoever. The present information has not been approved by any regulatory authority. Any offer of securities will only be made pursuant to an 
applicable prospectus exemption under the EC Prospectus Directive (Directive (EU) 2017/1129), and no offer of securities is being directed to any person or 
investor in any jurisdiction where such action is wholly or partially subject to legal restrictions or where such action would require additional prospectuses, 
other offer documentation, registrations or other actions. 
 
Additional information for Recipients in Switzerland: 
This information has not been approved by the Federal Banking Commission (merged into the Swiss Financial Market Supervisory Authority (FINMA) on 1 Janu-
ary 2009). NORD/LB will comply with the Directives of the Swiss Bankers Association on the Independence of Financial Research (as amended). The present 
information does not constitute an issuing prospectus pursuant to article 652a or article 1156 of the Swiss Code of Obligations. The information is published 
solely for the purpose of information on the products mentioned herein. The products do not qualify as units of a collective investment scheme pursuant to the 
Federal Act on Collective Investment Schemes (CISA) and are therefore not subject to supervision by FINMA. 
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Additional information for Recipients in the Republic of China (Taiwan): 
This information is provided for general information only and does not take into account the individual interests or requirements, financial status and invest-
ment objectives of any specific investor. Nothing herein should be construed as a recommendation or advice for you to subscribe to a particular investment 
product. You should not rely solely on the information provided herein when making your investment decisions. When considering any investment, you should 
endeavour to make your own independent assessment and determination on whether the investment is suitable for your needs and seek your own professional 
financial and legal advice. NORD/LB has taken all reasonable care in producing this report and trusts that the information is reliable and suitable for your situa-
tion at the date of publication or delivery. However, no guarantee of accuracy or completeness is given. To the extent that NORD/LB has exercised the due care 
of a good administrator, we accept no responsibility for any errors, omissions, or misstatements in the information given. NORD/LB does not guarantee any 
investment results and does not guarantee that the strategies employed will improve investment performance or achieve your investment objectives. 
 
Information for Recipients in the United Kingdom: 
NORD/LB is subject to partial regulation by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA). Details of the scope of regula-
tion by the FCA and the PRA are available from NORD/LB on request. The present information is "financial promotion". Recipients in the United Kingdom should 
contact the London office of NORD/LB, Investment Banking Department, telephone: 0044 / 2079725400, in the event of any queries. An investment in financial 
instruments referred to herein may expose the investor to a significant risk of losing all the capital invested.  
 
Time of going to press: 12 June 2024 (08:57) 
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